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%URZQ�8QLYHUVLW\�

6WXGLHV�RI�1DYDMR�VRFLDO�RUJDQLVDWLRQ�GHVFULEH�D�NLQ�JURXS�ZKLFK�LV�ODUJHU�WKDQ�
WKH�KRXVHKROG��RU�H[WHQGHG�IDPLO\��DQG�ZKLFK�LV�FRPSRVHG�RI�NLQVPHQ�ZKR�FR��
RSHUDWH�LQ�ULWXDO�DQG�HFRQRPLF�DFWLYLWLHV��7KH�PRVW�FRPPRQO\�XVHG�ODEHO�IRU�WKLV�
JURXS�LV�
RXWILW
��D�WHUP�SURSRVHG�E\�&O\GH�.OXFNKRKQ��+H�GHILQHV�DQ�RXWILW�DV�
IROORZV��

7KLV�:HVWHUQ�WHUP�LV�XVHG�WR�GHVLJQDWH�D�JURXS�RI�UHODWLYHV��ODUJHU�WKDQL�WKH�H[WHQGHG�IDPLO\��
ZKR�UHJXODUO\�FRRSHUDWH�IRU�FHUWDLQ�SXUSRVHV��7ZR� RU�PRUH�H[WHQGHG�IDPLOLHV��RU�RQH�RU�
PRUH�H[WHQGHG�IDPLOLHV�OLQNHG�ZLWK�RQH�RU�PRUH�LQGHSHQGHQW�ELRORJLFDO�IDPLOLHV��PD\�
KDELWXDOO\�SRRO� WKHLU�UHVRXUFHV�RQ�VRPH�RFFDVLRQV�VD\��SODQWLQJ�DQG�KDUYHVWLQJ��DQG�WKH�
JLYLQJ�RI�DQ\�PDMRU�FHUHPRQLDO�IRU�DQ�LQGLYLGXDO�PHPEHU��.OXFNKRKQ�	�/HLJKWRQ�,����������

.OXFNKRKQ�VWUHVVHV�WKDW�DQ�RXWILW�PD\�EH�VFDWWHUHG�RYHU�D�JRRG�PDQ\�VTXDUH�
PLOHV��WKDW�FR�RSHUDWLYH�ZRUN�LV�QRW�DEVROXWHO\�UHJXODU��DQG�WKDW�PHPEHUVKLS�LV�
IOXLG��7KHUH�LV��XVXDOO\��DFFRUGLQJ�WR�.OXFNKRKQ��D�PDOH�ZKR�LV�UHFRJQLVHG�DV�D�
OHDGHU�DQG�ZKR�KDV�SUHVWLJH�WKURXJK�DJH��FHUHPRQLDO�NQRZOHGJH�DQG�ZHDOWK��
7KH�1DYDMR�ZLOO�FRQVWDQWO\�DWWDFK�WKH�QDPH�RI�WKLV�LQGLYLGXDO�WR�WKH�DJJUHJDWH�RI�
NLQ�WKH\�KDYH�LQ�PLQG��
7KH�1DYDMR�DUH�QRPLQDOO\�PDWULOLQHDO�ZLWK�QDPHG��GLVSHUVHG��PDWULOLQHDO�FODQV�

DQG�D�WHQGHQF\�WR�X[RULORFDO�UHVLGHQFH��7KH�RQO\�IXQFWLRQV�RI�WKH�FODQ�DUH�WR�
UHJXODWH�PDUULDJH�DQG�KRVSLWDOLW\��&ODQVPHQ�LQ�JHQHUDO��DQG�HYHQ�WKRVH�PHPEHUV�
RI�D�FODQ�ZKR�OLYH�LQ�WKH�VDPH�DUHD��WKH�
ORFDO�FODQ�HOHPHQW
��$EHUOH�L��L��L�
GLVSOD\�OLWWOH�VROLGDULW\�LQ�WKH�FRQWHPSRUDU\�RUJDQLVDWLRQ�RI�SROLWLFDO��ULWXDO��DQG�
HFRQRPLF�DFWLYLWLHV��7KHVH�FRQVLGHUDWLRQV�KDYH�FRQWULEXWHG�WR�WKH�HPSKDVLV�RI�
PDQ\�DQWKURSRORJLVWV�RQ�WKH�VLJQLILFDQFH�RI�
PLGGOH�UDQJH
�JURXSV��VXFK�DV�WKH�
RXWILW��ZKLFK�LV�ODUJHU�WKDQ�WKH�KRXVHKROG�DQG�H[WHQGHG�IDPLO\��EXW�VPDOOHU�WKDQ�WKH�
FODQ�RU�
ORFDO�FODQ�HOHPHQW
��
7HUPV�VLPLODU�WR�
RXWILW
�KDYH�EHHQ�SURSRVHG�E\�RWKHU�VWXGHQWV�RI�1DYDMR�VRFLDO�

RUJDQLVDWLRQ��.LPEDOO�DQG�3URYLQVH�VXJJHVW�
ODQG�XVH�FRPPXQLW\
��,������ &ROOLHU�
�LJ�L�� XVHV�WKH�WHUP�
FRRSHUDWLQJ�XQLW
�WR�GHVFULEH�JURXSV�DW�1DYDMR�0RXQWDLQ�
DQG�.ODJHWRK��DQG�$GDPV��,����� VXJJHVWV�WKH�FRQFHSW�RI�
UHVLGHQW�OLQHDJH
�WR�
GHVFULEH�WKHVH�JURXSV�DW�6KRQWR���,W�LV�QRW�FOHDU�ZKHWKHU�WKHVH�DUH�H[DFWO\�HTXLYDOHQW�
WR�.OXFNKRKQ
V�RXWILW�VLQFH�IHZ�DXWKRUV��LQFOXGLQJ�.OXFNKRKQ��SXEOLVK�ERWK�
KRJKDQ�PDSV�DQG�JHQHDORJLFDO�GDWD�GHVFULELQJ�WKH�H[DFW�FRPSRVLWLRQ�DQG�UHVL��
GHQWLDO�SODFHPHQW�RI�PHPEHUV�LQ�D�FRPPXQLW\��7KH�PDMRU�H[FHSWLRQ�LV�&ROOLHU
V�
XVHIXO�WKHVLV��EDVHG�RQ� ,���� ILHOG�GDWD�DQG�FRPSOHWHG�LQ�,��,�� 8VLQJ�PDSV��
JHQHDORJLHV��DQG�FDVH�PDWHULDO��VKH�VKRZV�WKDW�DW�.ODJHWRK�FR�RSHUDWLQJ�XQLWV�DUH�
FRPSRVHG�RI�WZR�RU�PRUH�FDPSV�RI�HLWKHU�PDUULHG�VLEOLQJV��RU�D�SDUHQWDO�FRXSOH�
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DQG�PDUULHG�FKLOGUHQ��ZKR�SRRO�OLYHVWRFN�DQG�IDUPLQJ�UHVRXUFHV��$W�1DYDMR�
0RXQWDLQ��LQ�FRQWUDVW��WKHVH�DFWLYLWLHV�DUH�SHUIRUPHG�E\�PHPEHUV�RI�D�VLQJOH�
UHVLGHQFH�JURXS��RU�FDPS��:KHWKHU�WKHVH�FR�RSHUDWLQJ�XQLWV�DUH�HTXLYDOHQW�WR��RU�
VPDOOHU�WKDQ�WKH�RXWILWV�GHVFULEHG�E\�.OXFNKRKQ�LV�LPSRVVLEOH�WR�GHFLGH��$QWKUR��
SRORJLVWV�ZKR�KDYH�SXEOLVKHG�VLQFH�.OXFNKRKQ
V�LQLWLDO�GHILQLWLRQ�LQFOXGH�:LOOLDP�
5RVV��,������-HUUROG�/HY\��,����� DQG�-DPHV�'RZQV��,�������� WKHVH�DXWKRUV�KDYH�
FRQWLQXHG�WR�XVH�WKH�WHUP�
RXWILW
�LQ�DQDO\VLQJ�VRFLDO�RUJDQLVDWLRQ�LQ�)UXLWODQG��
7XED�&LW\�DQG�3LQRQ��.OXFNKRKQ��LQ�KLV�ILQDO�VWDWHPHQW�RQ�WKH�5DPDK�FRPPXQLW\�
�,������ VWLOO�GLVFXVVHV�WKH�RXWILW�DV�DQ�LPSRUWDQW�JURXS��DQG�KLV�GHILQLWLRQ�DQG�GH��
VFULSWLRQ�UHPDLQ�XQFKDQJHG��,Q�D�UHFHQW�DUWLFOH�ZLWK�WZR�RWKHU�SDUWLFLSDQWV�LQ�WKH�
+DUYDUG�&ROXPELD�16)�)LHOG�6FKRRO��,� DWWHPSWHG�WR�FODULI\�WKH�PHDQLQJ�RI�

RXWILW
��VXJJHVWLQJ�D�PRUH�SUHFLVH�JHQHDORJLFDO�GHILQLWLRQ�RI�WKHVH�JURXSV��LQ�RUGHU�
WR�GHVFULEH�WKHLU�IRUPDWLRQ�DQG�ILVVLRQ�WKURXJKRXW�5DPDK
V�KLVWRU\��5H\QROGV�
HW�DO��L������
$GGLWLRQDO�ILHOGZRUN��KRZHYHU��KDV�FRQYLQFHG�PH�WKDW�WKH�WHUP�
RXWILW
�GRHV�QRW�

FRUUHVSRQG�WR�DQ\�JURXS�ZKLFK�WKH�1DYDMR�UHFRJQLVH��HLWKHU�LQ�WHUPV�RI�WKHLU�RZQ�
FRQFHSWV�RU�LQ�WHUPV�RI�WKHLU�FR�RSHUDWLYH�DFWLYLWLHV��5DWKHU�WKDQ�UHGHILQLQJ�WKH�

RXWILW
�DQG�FRQWLQXLQJ�WR�HPSKDVLVH�WKH�VWUXFWXUH�DQG�IXQFWLRQ�RI�VRFLDO�JURXSV��
LQ�WKLV�DUWLFOH�,�ZLOO�SUHVHQW�DQ�DOWHUQDWLYH�DQDO\VLV��VWUHVVLQJ�WKH�LPSRUWDQFH�RI�QHW��
ZRUNV��,Q�FRQWUDVW�WR�SUHYLRXV�VWXGLHV�,�ZLOO�QRW�ORRN�IRU�D�
JURXS
�ZLWK�IL[HG�PHP��
EHUVKLS�FULWHULD��MRLQW�HFRQRPLF�RU�ULWXDO�DFWLYLWLHV��RU�D�FOHDUO\�GHILQDEOH�VHW�RI�
ULJKWV�DQG�GXWLHV�EHWZHHQ�PHPEHUV�SDUWLFLSDWLQJ�LQ�YDULRXV�UROHV��7KH�QRWLRQ�RI�
JURXS
��GHILQHG�LQ�WHUPV�RI�RQH�RU�PRUH�RI�WKHVH�DWWULEXWHV��DQG�HPSOR\HG�DV�DQ�
DQDO\WLFDO�WRRO��GRHV�QRW�DGHTXDWHO\�FKDUDFWHULVH�WKH�ZD\V�LQ�ZKLFK�1DYDMR�
RUJDQLVH�DFWLYLWLHV��
,Q�DUULYLQJ�DW�D�GLIIHUHQW�LQWHUSUHWDWLRQ��,�ZLOO�XVH�GDWD�RQ�FHUHPRQLDO�FR�RSHUD��

WLRQ�LQ�D�1DYDMR�FRPPXQLW\�LQ�1HZ�0H[LFR�WR�LVRODWH�HJR�FHQWUHG�
VHWV
�RI�
SRWHQWLDO��FR�RSHUDWLQJ�NLQ��,�ZLOO�RXWOLQH�WKH�SULQFLSOHV�RI�UHFUXLWPHQW�RQ�ZKLFK�
DFWXDO�SDUWLFLSDWLRQ�LQ�FHUHPRQLDO�DFWLYLWLHV�LV�EDVHG��DQG�VKRZ�KRZ�WKH�RSHUDWLRQ�
RI�WKHVH�SULQFLSOHV�JHQHUDWHV�D�QHWZRUN�RI�FR�RSHUDWLQJ�WLHV�ZKLFK�OLQNV�WRJHWKHU�
WKH�HQWLUH�FRPPXQLW\��1DYDMR�VRFLDO�RUJDQLVDWLRQ��EH\RQG�WKH�GRPHVWLF�JURXS�
OHYHO��KDV�WKH�SURSHUWLHV�RI�D�QHWZRUN�UDWKHU�WKDQ�D�V\VWHP�RI�ODUJH�FRUSRUDWH�
JURXSV��

7KH�*UHHQZDWHU�1DYDMR�
0\�VWXG\�RI�FHUHPRQLDO�FR�RSHUDWLRQ�ZDV�FDUULHG�RXW�EHWZHHQ�-XQH��,���� DQG�

$XJXVW��,���� LQ�WKH�1DYDMR�FRPPXQLW\�RI�*UHHQZDWHU���QRUWK�RI�*DOOXS��1HZ�
0H[LFR��$�1DYDMR�
FRPPXQLW\
�LV�DQ�XQERXQGHG�XQLW��D�YDJXHO\�GHILQHG�DUHD�
RI�VFDWWHUHG�KRJKDQV�IRFXVHG�RQ�D�VHW�RI�IDFLOLWLHV��7KH�1DYDMR�SRSXODWLRQ�ZLWKLQ�
D�JLYHQ�DUHD�XWLOLVHV�WKH�VDPH�VFKRROV��WUDGLQJ�SRVW��DQG�PLVVLRQV��WKRVH�RQ�WKH�
SHULSKHU\�PD\�VHQG�WKHLU�FKLOGUHQ�WR�VFKRRO�LQ�RQH�ORFDWLRQ�DQG�WUDGH�DW�DQRWKHU��
&RPPXQLWLHV�DUH�EHFRPLQJ�PRUH�FOHDUO\�GHILQHG�GXH�WR�WKH�LQFUHDVLQJ�HIIHFWLYHQHVV�
RI�ORFDO�
FKDSWHUV
�LQWURGXFHG�E\�WKH�%XUHDX�RI�,QGLDQ�$IIDLUV�DQG�QRZ�DQ�LPSRU��
WDQW�SDUW�RI�WKH�1DYDMR�7ULEDO�2UJDQLVDWLRQ��7KHVH�ORFDO�SROLWLFDO�XQLWV�KDYH�D�
SUHVLGHQW��YLFH�SUHVLGHQW�DQG�VHFUHWDU\��DQG�PHHW�UHJXODUO\�WR�GLVFXVV�DQG�RUJDQLVH�
YDULRXV�1DYDMR�WULEH��DQG�JRYHUQPHQW�VSRQVRUHG�GHYHORSPHQW�SURMHFWV��LQFOXGLQJ�
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7ULEDO�:RUNV�3URMHFWV��+HDG�6WDUW�DQG�9LVWD�3URJUDPPHV��DQG�VKHHS�GLSSLQJ�DQG�
YDFFLQDWLRQ�SURJUDPPHV���6LQFH�LW�LV�EHFRPLQJ�OHVV�DQG�OHVV�SRVVLEOH�WR�DWWHQG�
FKDSWHU�PHHWLQJV�DQG�VLJQ�XS�IRU�EHQHILWV�LQ�WZR�FRPPXQLWLHV��WKH�SRSXODWLRQ�RI�
PDQ\�FKDSWHUV�LV�LQFUHDVLQJO\�VWDEOH��
7KH�FRPPXQLW\�RI�*UHHQZDWHU�KDV�DW�LWV�FHQWUH�D�FKDSWHU�PHHWLQJ�KRXVH��D�VPDOO�

WUDGLQJ�SRVW�DQG�FDIH��DQG�D�3HQWHFRVWDO�PLVVLRQ��UHVLGHQWV�OLYH�LQ�KRJKDQV�DQG�
FDELQV�VFDWWHUHG�WKURXJKRXW�D�WHQ�PLOH�VTXDUH�DUHD��6RPQH�FKLOGUHQ�DWWHQG�D�SXEOLF�
VFKRRO�WHQ�PLOHV�QRUWK�RI�WKH�WUDGLQJ�SRVW��RWKHUV�DWWHQG�D�%XUHDX�RI�,QGLDQ�$IIDLUV�
ERDUGLQJ�VFKRRO�ILIWHHQ�PLOHV�DZD\��,Q�WKH�VXPPHU��PDQ\�1DYDMR�UHVLGH�LQ�WKH�
QHDUE\�&KXVND�PRXPWDLQV�ZKHUH�WKHUH�LV�D�VXPPHU�FKDSWHU�KRXVH�ZKLFK�SURYLGHV�
D�FRPPXQLW\�IRFXV��,Q�GHWHUPLQLQJ�D�GHOLPLWHG�SRSXODWLRQ�WR�VWXG\��,�XVHG�WKH�
&KDSWHU�&HQVXV��FROOHFWHG�XQGHU�WKH�DXVSLFHV�RI�WKH�1DYDMR�7ULEH���DGGLQJ�WR�WKLV�
D�IHZ�QXFOHDU�IDPLOLHV�EHFDXVH�RI�WKHLU�FORVH�VSDWLDO��RU�NLQVKLS��WLHV�ZLWK�RWKHU�
IDPLOLHV�LQ�WKH�FHQVXV��
*UHHQZDWHU�KDV�D�SRSXODWLRQ�RI�,�222�1DYDMR������RI�ZKRP�UHVLGH�DW�SUHVHQW�

ZLWKLQ�WKH�ERXQGV�RI�WKH�FRPPXQLW\�DV�,�KDYH�GHILQHG�LW��7KH�UHPDLQLQJ����� DUH�
\RXQJHU�FRXSOHV�DQG�FKLOGUHQ�ZKR�KDYH�PRYHG�WR�RWKHU�SDUWV�RI�WKH�UHVHUYDWLRQ�
RU�WR�XUEDQ�DUHDV�RII�UHVHUYDWLRQ�WR�WDNH�ZDJH�MREV��2QO\�L6� SHU�FHQW��RI�WKH�
FRPPXQLW\�LQFRPH�FRPHV�IURP�VXFK�WUDGLWLRQDO�VRXUFHV�DV�OLYHVWRFN��WKH�VDOH�RI�
ODPEV�DQG�ZRRO��DQG�ZHDYLQJ��DOWKRXJK�PRVW�UHVLGHQFH�JURXSV�VWLOO�KDYH�D�IHZ�
VKHHS�DQG�FXOWLYDWH�VPDOO�ILHOGV��:HOIDUH�SURYLGHV����SHU�FHQW��RI�WKH�LQFRPH��DQG�
LUUHJXODU�ZDJH�ZRUN�FRQVWLWXWHV��R�SHU�FHQW��7KH�UHPDLQLQJ�,2�SHU�FHQW��LV�SURYLGHG�
E\�7ULEDO�:RUNV�3URMHFWV�ZKHUH�FRPPXQLW\�PHPEHUV�ZRUN�RQ�ORFDO�SURMHFWV�
�VXFK�DV�URDG�UHSDLU��KRXVH�EXLOGLQJ�DQG�ZHDYLQJ��DW��LRR�IRU�WHQ�GD\V�RI�ODERXU��
0RVW�UHVLGHQFH�JURXSV�KDYH�DFFHVV�WR�D�SLFNXS�WUXFN�RU�FDU��VRPH�KDYH�HOHFWULFLW\�
DQG�HYHQ�79�VHWV��DQG�PDQ\�KDYH�WUDQVLVWRU�UDGLRV�VR�WKDW�WKH\�FDQ�KHDU�ORFDO�
SURJUDPPHV�LQ�WKH�1DYDMR�ODQJXDJH��'HVSLWH�WKH�GHSHQGHQF\�RQ�D�ZDJH�HFRQRP\��
DQG�WKH�REYLRXV�VLJQV�RI�
$QJOR
�PDWHULDO�FXOWXUH��1DYDMR�LV�WKH�PDLQ�ODQJXDJH�RI�
HYHU\�KRXVHKROG��7KH�WUDGLWLRQDO�UHOLJLRQ��DORQJ�ZLWK�EHOLHI�LQ�JKRVWV�DQG�ZLWFKHV��
IORXULVKHV��.LQVKLS�FRQWLQXHV�WR�SOD\�DQ�LPSRUWDQW�UROH�LQ�WKH�RUJDQLVDWLRQ�RI�GDLO\�
DFWLYLWLHV�HYHQ�LQ�WKH�PLGVW�RI�HFRQRPLF�PRGHUQLW\��PDNLQJ�DQ�DQDO\VLV�RI�NLQVKLS�
RUJDQLVDWLRQ�UHOHYDQW�WR�DQ�XQGHUVWDQGLQJ�RI�WKLV�SUHVHQW�GD\�1DYDMR�FRPPXQLW\��

7KH�HYLGHQFH�DJDLQVW�WKH�H[LVWHQFH�RI�WKH�RXWILW�
'XULQJ�WKH�FRXUVH�RI�ILHOGZRUN��,�DWWHPSWHG�WR�HOLFLW�1DYDMR�WHUPV�IRU�
KRXVH��

KROG
��
UHVLGHQFH�JURXS
�DQG�
RXWILW
��DOO�JURXSV�IUHTXHQWO\�PHQWLRQHG�LQ�WKH�
DQWKURSRORJLFDO�OLWHUDWXUH��$OWKRXJK�VRFLDO�JURXSV�DUH�QRW�QHFHVVDULO\�ODEHOOHG��LW�LV�
LPSRUWDQW�WR�LQYHVWLJDWH�WKH�UHODWLRQ�EHWZHHQ�WKH�ODQJXDJH�XVHG�WR�GLVFXVV�VRFLDO�
UHODWLRQV�DQG�FRQFUHWH�ZD\V�RI�RUJDQLVLQJ�DFWLYLWLHV��6LJQLILFDQWO\��,�FRXOG�QRW�
GLVFRYHU�DQ\�WHUPV�IRU�HYHQ�WKH�KRXVHKROG�DQG�UHVLGHQFH�JURXS��WKH�VPDOOHVW�DQG�
PRVW�FRQFUHWH�1DYDMR�VRFLDO�XQLWV�ZKLFK�LQFOXGH�L��WKH�QXFOHDU�IDPLO\�NLQ�ZKR�OLYH�
LQ�D�VLQJOH�KRJKDQ��DQG���� WKH�FOXVWHU�RI�H[WHQGHG�NLQ�OLYLQJ�LQ�VHYHUDO�KRJKDQV�
�/DPSKHUH�,����� ���������������
)LQGLQJ�D�ZRUG�RU�SKUDVH�ZKLFK�GHVFULEHV�WKH�RXWILW�DV�GHILQHG�E\�.OXFNKRKQ�

LV�HYHQ�PRUH�GLIILFXOW��.OXFNKRKQ�PHQWLRQV�WKH�SKUDVH�
VR�DQG�VR
V�IRONV
��.OXFN��
KRKQ�	�/HLJKWRQ������������ZKLFK�SUREDEO\�LV�WKH�1DYDMR�WHUP�
KLV�UHODWLYHV
�
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�ELN
HL����$FWXDOO\��WKLV�ZRUG�UHIHUV�WR�DOO�DQ�LQGLYLGXDO
V�NLQ��QRW�RQO\�KLV�FORVH�
JHQHDORJLFDO�UHODWLYHV�EXW�DOVR�PHPEHUV�RI�KLV�RZQ�FODQ��KLV�IDWKHU
V�FODQ��FKLOGUHQ�
RI�KLV�FODQ��DQG�WKRVH�ZKRVH�IDWKHUV�EHORQJ�WR�KLV�IDWKHU
V�FODQ��,Q�VRPH�FRQWH[WV��
�H�J��ZKHQ�GLVFXVVLQJ�PDUULDJH�SURKLELWLRQV���WKH�WHUP�FRXOG�LQGLFDWH�WKH�HQWLUH�
UDQJH�RI�ZLGHO\�GLVSHUVHG�NLQ��ZKLOH�LQ�RWKHU�LQVWDQFHV�D�1DYDMR�XVHV�LW�WR�UHIHU�WR�D�
PXFK�QDUURZHU�UDQJH�RI�JHQHDORJLFDOO\�DQG�VSDWLDOO\�FORVH�NLQ��&OHDUO\��LW�KDV�QR�
FRQVLVWHQW�DQG�VWDEOH�XVDJH�ZKLFK�DOORZV�WKH�LQYHVWLJDWRU�WR�LVRODWH�D�JURXS�RI�
FR�RSHUDWLQJ�UHODWLYHV��
7KHUH�DUH�WKUHH�FOXVWHUV�RI�DGGLWLRQDO�SKUDVHV�ZKLFK�FRXOG�EH�XVHG�WR�LQGLFDWH�

DQ�RXWILW��DOWKRXJK�QRQH�RI�WKHVH�FRPELQHV�ERWK�NLQVKLS�DQG�FR�RSHUDWLRQ�LQ�WKH�
ZD\�WKDW�.OXFNKRKQ
V�GHILQLWLRQ�GRHV��
)LUVW��
DODL�KDMHH�UHIHUV�WR�RQH�VLEOLQJ�JURXS�RI�
DOO�WKRVH�ERUQ�IURP�WKH�VDPH�

ZRPDQ
V�ZRPE
��OLWHUDOO\��
WRJHWKHU��SOXUDO�REMHFWV�FRPH�XS�DQG�RXW
���7KLV�
VHSDUDWHV�VLVWHUV�DQG�EURWKHUV�IURP�FODQ�UHODWLYHV��EXW�GRHV�QRW�GLVWLQJXLVK�EHWZHHQ�
VLEOLQJV�ZKR�KDYH�WKH�VDPH�PRWKHU�DQG�GLIIHUHQW�IDWKHUV��7KH�SKUDVH�VXJJHVWV�WKH�
LPSRUWDQFH�1DYDMR�SODFH�RQ�UHDO�VLEOLQJV��EXW�GRHV�QRW�LQFOXGH�FKLOGUHQ�RI�WKHVH�
VLEOLQJV��ZKR�DUH�DOVR�PHPEHUV�RI�WKH�H[WHQGHG�DQG�QXFOHDU�IDPLOLHV�WR�ZKLFK�
.OXFNKRKQ�UHIHUV�LQ�KLV�GHILQLWLRQ��$�VHFRQG�VHW�RI�SKUDVHV�GRHV�LQFRUSRUDWH�WKHVH�
UHODWLYHV��D�FRXSOH��WKHLU�FKLOGUHQ��DQG�WKHLU�JUDQGFKLOGUHQ��7DNLQJ�WKH�SRLQW�RI�
YLHZ�RI�WKH�JUDQGSDUHQWDO�FRXSOH��+DVWLLQ�;�ED
GOFKWQ>�GD
DKLLOFK8]K>J8I�PHDQV�
0U�;��
KLV�ZLIH�DQG�FKLOGUHQ��DQG�WKHLU�FKLOGUHQ�RU�WKH�RQHV�ZKR�EHDU�DIWHU�WKHP
��$VG]DQ�
;�ED
GOFK>Q>�GD
DKLLOFKK
K
J��
��PHDQV�
0UV�;��KHU�FKLOGUHQ�DQG�WKHLU�JUDQGFKLOGUHQ
��
7KHVH�WZR�SKUDVHV�FRXOG�EH�WDNHQ�DV�DQ�LQGLFDWLRQ�RI�D�
JURXS
�RI�NLQ�VLPLODU�WR�D�
PDWULOLQHDJH��EXW�LQFOXGLQJ�WKH�VRQ
V�FKLOGUHQ�DQG��DV�PHQWLRQHG�LQ�WKH�ILUVW�
SKUDVH��ERWK�WKH�PDOH�DQG�IHPDOH�IRXQGHU��7KHVH�SKUDVHV��KRZHYHU��DUH�QRW�IRXQG�
LQ�GDLO\�FRQYHUVDWLRQ�DQG�P\�LQIRUPDQWV�KDYH�XVHG�WKHP�RQO\�ZKHQ�SUHVVHG�WR�
JLYH�D�GHVFULSWLRQ�RI�NLQVKLS�UHODWLRQVKLSV�LQ�1DYDMR��
)LQDOO\��WKH�WHUPV�NHH
GDKDW
WQLL�RU�NHHGDKDW
WQWJWW�PHDQ�
QHLJKERXUV
�RU�WKRVH�ZKR�

GZHOO�QHDU�E\��)RU�H[DPSOH��NLQGDOL]KLQL�NHHGDKDW
>>WJ8
��
%ODFNKRXVH�DUHD��WKH�SHRSOH�
ZKR�OLYH��WKH\�EHLQJ
��UHIHUV�WR�DOO�WKH�SHRSOH�ZKR�OLYH�LQ�WKH�DUHD�RI�%ODFN�0HVD�
�WKH�(QJOLVK�QDPH�IRU�D�ORFDO�1DYDMR�SODFH��NLQGDOD]KLQL���$V�XVHG�LQ�*UHHQZDWHU��
WKHVH�WHUPV�PD\�RU�PD\�QRW�UHIHU�WR�D�JURXS�RI�UHODWLYHV�ZKR�RFFDVLRQDOO\�FR��
RSHUDWH��,I��DV�LQ�WKH�FDVH�RI�%ODFN�0HVD��VHYHUDO�VLEOLQJV�KDYH�HVWDEOLVKHG�FRQWLJXRXV�
UHVLGHQFH�JURXSV��FR�RSHUDWLRQ�DQG�NLQVKLS�ZLOO�FRLQFLGH�ZLWK�WKH�WHUP�
QHLJK��
ERXUV
��7KLV�LV�QRW�WKH�FDVH�IRU�RWKHU�PRUH�KHWHURJHQHRXV�DUHDV�LQ�*UHHQZDWHU��
'XULQJ�WKH�FRXUVH�RI�ILHOGZRUN��,�EHFDPH�OHVV�DQG�OHVV�FRQYLQFHG�WKDW�1DYDMR�
GLVFXVV�FR�RSHUDWLYH�DFWLYLWLHV�LQ�WHUPV�RI�D�JURXS�VLPLODU�WR�DQ�RXWILW��7KH�GLIIL��
FXOWLHV�P\�LQIRUPDQWV�H[SUHVVHG�LQ�DQVZHULQJ�TXHVWLRQV�DERXW�WKH�SKUDVHV�ZKLFK�,�
WKRXJKW�PLJKW�GHVFULEH�DQ�RXWILW�LQGLFDWHG�WKDW�,�ZDV�WU\LQJ�WR�YDOLGDWH�D�SUH��
FRQFHLYHG�DQWKURSRORJLFDO�FRQFHSW�TXLWH�GLIIHUHQW�IURP�WKH�1DYDMR�LQWHUSUHWDWLRQ�
RI�VRFLDO�UHODWLRQVKLSV��)XUWKHUPRUH��TXHVWLRQV�DERXW�ZKR�VKRXOG��RU�GRHV�FR�RSHU��
DWH�LQ�D�SDUWLFXODU�DFWLYLW\��ZHUH�DQVZHUHG�YDJXHO\�E\�SKUDVHV�OLNH�
P\�UHODWLYHV
�RU�
HYHU\RQH�KHOSV�
�� ,I�SUHVVHG��DQ�LQIRUPDQW�ZRXOG�JLYH�D�OLVW�RI�SDUWLFXODU�NLQVPHQ�
ZKR�FR�RSHUDWHG�RQ�D�JLYHQ�RFFDVLRQ��'DLO\�FRQYHUVDWLRQ�GLG�QRW�UHYHDO�UHIHUHQFHV�
WR�JURXSV�EXW�WR�LQGLYLGXDO�NLQVPHQ�ZKR�PLJKW�EH�DVNHG�WR�SURYLGH�DLG��
7XUQLQJ�IURP�YHUEDO�GLVFRXUVH�WR�EHKDYLRXU��GDWD�RQ�DFWXDO�SDUWLFLSDWLRQ�LQ�D�

ZLGH�UDQJH�RI�FR�RSHUDWLYH�DFWLYLWLHV�DOVR�IDLO�WR�UHYHDO�JURXSV�VXFK�DV�RXWILWV��
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,Q�*UHHQZDWHU��FRRNLQJ��HDWLQJ��DQG�VOHHSLQJ�DUH�GRQH�ZLWKLQ�WKH�KRXVHKROG��
KDXOLQJ�ZRRG�DQG�ZDWHU�LV�KDQGOHG�ZLWKLQ�WKLV�XQLW�DOVR��6KHHS�KHUGLQJ��VKHDULQJ��
DQG�GLSSLQJ��DQG�WKH�SORXJKLQJ��SODQWLQJ��DQG�KDUYHVWLQJ�RI�ILHOGV��DUH�MRLQW�
DFWLYLWLHV�RI�KRXVHKROGV�LQ�WKH�UHVLGHQFH�JURXS��/DPSKHUH�,������ 2WKHUV�RXWVLGH�
WKH�UHVLGHQFH�JURXS�DUH�LQYROYHG�RQO\�LI�WKHUH�LV�D�ODUJH�KHUG�RI�VKHHS�WR�EH�
VKHDUHG��RU�LI�WKH�RZQHU�RI�D�WUDFWRU�LV�DVNHG�WR�SORXJK�D�ILHOG��&RQWUDU\�WR�.OXFN��
KRKQ
V�LPSUHVVLRQV��HFRQRPLF�DFWLYLWLHV�DUH�WKH�FRQFHUQ�RI�WKH�UHVLGHQFH�JURXS�DQG�
QRW�RI�D�ODUJHU�XQLW���
7KH�PDMRU�DFWLYLWLHV�ZKLFK�LQYROYH�NLQVPHQ�IURP�VHYHUDO�UHVLGHQFH�JURXSV�

DUH�FHUHPRQLDO�RFFDVLRQV��VXFK�DV�1DYDMR�FKDQWV��JLUOV
�SXEHUW\�ULWHV��SH\RWH�
PHHWLQJV��DQG�IXQHUDOV��7KHVH�DFWLYLWLHV�WDNH�SODFH�LQ�UHVLGHQFH�JURXSV�LQ�WKH�KRJKDQ�
RI�WKH�PDMRU�SDUWLFLSDQWV�UDWKHU�WKDQ�LQ�SXEOLF�SODFHV�VXFK�DV�WKH�FKDSWHU�KRXVH��
WUDGLQJ�SRVW��PLVVLRQ�RU�VFKRRO�ZKHUH�FRPPXQLW\�FKDSWHU�PHHWLQJV��FKXUFK�
VHUYLFHV��RU�RWKHU�ODUJH�JDWKHULQJV�DUH�KHOG��$FWLYLWLHV�LQ�WKHVH�SXEOLF�SODFHV�KDYH�
EHHQ�FOHDUO\�LQIOXHQFHG�E\�$QJOR�$PHULFDQ�SROLWLFDO�DQG�VRFLDO�RUJDQLVDWLRQ��DV�
ZHOO�DV�E\�LQGLJHQRXV�NLQVKLS�SDWWHUQV��3ULRU�WR�D�VWXG\�RI�WKHVH�QHZHU�LQVWLWXWLRQV��
DQ�DQDO\VLV�RI�NLQVKLS�FR�RSHUDWLRQ�LV�QHHGHG��VR�WKDW�WKH�ZD\V�LQ�ZKLFK�$QJOR�DQG�
1DYDMR�SULQFLSOHV�DUH�FRPELQHG�FDQ�EH�VHHQ��
&HUHPRQLDO�DFWLYLWLHV�DUH�WKXV�WKRVH�ZKHUH�WKH�RXWILW��LI�LW�H[LVWHG��VKRXOG�HPHUJH�

DV�DQ�HIIHFWLYH�XQLW��$V�,�ZLOO�VKRZ�LQ�WKLV�DUWLFOH��KRZHYHU��FHUHPRQLDO�FR�RSHUDWLRQ�
KDV�DQ�HJR�FHQWUHG�IRFXV�ZKLFK�VKLIWV�IURP�VLWXDWLRQ�WR�VLWXDWLRQ��&RPPXQLFDWLRQ�
SDWWHUQV�LQGLFDWH�WKDW�LQVWHDG�RI�D�OHDGHUVKLS�UROH�ZKLFK�HPHUJHV�ZLWKLQ�D�VWDEOH�
JURXS��JHQHUDOLVHG�QRWLRQV�RI�DXWKRULW\�DQG�FR�RSHUDWLRQ�DUH�XVHG�E\�WKH�LQGLYLGXDO�
ZKR�LV�PRVW�FRQFHUQHG�ZLWK�D�FHUHPRQ\�WR�UHFUXLW�NLQ�IURP�D�QHWZRUN�RI�WLHV��
7KH�FRQQH[LRQ�RI�DEVWUDFW�FRQFHSWLRQV�ZLWK�DFWXDO�NLQVKLS�UHODWLRQV�EH\RQG�WKH�

UHVLGHQFH�JURXS�ZLOO�HPHUJH��QRW�IURP�WKH�H[DPLQDWLRQ�RI�YHUEDO�GLVFRXUVH�DERXW�
JURXSV��EXW�IURP�D�GLVFXVVLRQ�RI�WKH�IROORZLQJ��L�� WKH�PDLQ�FRQFHSWV�RI�DXWKRULW\�
DQG�FR�RSHUDWLRQ�ZKLFK�OLH�EHKLQG�WKH�PRELOLVDWLRQ�RI�DLG����� WKH�LQGLYLGXDO
V�VHW�RI�
SRWHQWLDO�FR�RSHUDWRUV��ZKLFK�VKLIWV�WKURXJKRXW�KLV�OLIH�DQG�SURYLGHV�WKH�SRVVLEOH�
DLG�IRU�D�SDUWLFXODU�FHUHPRQLDO�RFFDVLRQ��7KHVH�WRSLFV�ZLOO�VHUYH�DV�D�EDFNJURXQG�
IRU�WKH�DQDO\VLV�RI�FHUHPRQLHV�WKHPVHOYHV��KHUH�,�ZLOO�VKRZ�KRZ�FRQFHSWV�FRQ��
FHUQLQJ�DXWKRULW\�DQG�FR�RSHUDWLRQ�DUH�XVHG�WR�UHFUXLW�NLQ�IURP�HJR
V�VHW�RI�
SRWHQWLDO�FROODERUDWRUV��6HYHUDO�SULQFLSOHV�DUH�LVRODWHG�WR�LQGLFDWH�ZKLFK�NLQ�DFWXDOO\�
SDUWLFLSDWH�DQG�ZKLFK�GR�QRW��

1DYDMR�FRQFHSWV�RI�DXWKRULW\�DQG�FR�RSHUDWLRQ�
$Q�LPSRUWDQW�1DYDMR�SKUDVH�LV�W
D
D�EHH�ERKRO]W
L
K�ZKLFK�KDV�EHHQ�WUDQVODWHG�DV�
KH�

LV�WKH�ERVV
��:DOO�	�0RUJDQ�,����� ����� OEXW�ZKLFK�LV�PRUH�DFFXUDWHO\�UHQGHUHG�E\��

,W
V�XS�WR�KLP�WR�GHFLGH
��7KLV�GHVFULEHV�WKH�LQGLYLGXDO
V�DXWKRULW\�RU�
ULJKW�WR�
PDNH�D�GHFLVLRQ
�L�� RYHU�WKH�XVH�DQG�GLVSRVDO�RI�KLV�SRVVHVVLRQV��DQG���� RYHU�KLV�RZQ�
DFWLRQV�DQG�WKH�DOORFDWLRQ�RI�KLV�WLPH��,Q�VRPH�FDVHV��SDUHQWV�DUH�W
D
D
�EHH�ER�KROQL
K�
IRU�WKHLU�FKLOGUHQ��H�J��LQ�WKH�DUUDQJHPHQW�RI�ILUVW�PDUULDJHV���DOWKRXJK�1DYDMR�
FKLOGUHQ��LQ�FRPSDULVRQ�ZLWK�$QJOR�$PHULFDQ�FKLOGUHQ��DUH�DOORZHG�D�JUHDW�GHDO�
PRUH�ODWLWXGH�LQ�GHFLGLQJ�ZKDW�WKH\�ZDQW�WR�GR��RU�ZKHUH�WKH\�ZDQW�WR�JR��
,Q�D�FR�RSHUDWLYH�VLWXDWLRQ�LQYROYLQJ�VHYHUDO�LQGLYLGXDOV��WKHUH�LV�VRPHRQH�ZKR�LV�

W
DG�EHH�ER�KROQ8WK��WKDW�LV��VRPHRQH�ZKRVH�
GHFLVLRQ�ULJKW
�LV�PRVW�VDOLHQW��,Q�WKLV�



��� /28,6(� /$03+(5(�

VHQVH��WKH�SKUDVH�PHDQV��
,W
V�KLV�EXVLQHVV
�RU�
,W
V�KLV�DUHD�RI�FRQFHUQ
��DV�ZHOO�DV�

,W
V�XS�WR�KLP�WR�GHFLGH
��,Q�VRPH�LQVWDQFHV�EHLQJ�W
D
G�EHH�ERKROQL
L
K�LV�D�PDWWHU�RI�
SRVVHVVLQJ�UHOHYDQW�SURSHUW\���VXFK�DV�KDYLQJ�WKH�PRVW�VKHHS�LQ�D�KHUG��RU�RZQLQJ�
D�SLFNXS�WUXFN�WKDW�LV�WR�EH�XVHG�IRU�WUDQVSRUWDWLRQ�WR�WKH�WUDGLQJ�SRVW��,Q�RWKHU�
FDVHV��D�SHUVRQ�PD\�EH�W
D
G�EHH�ERKROQWWK�EHFDXVH�WKH�VLWXDWLRQ�FRQFHUQV�KLP�WKH�
PRVW��WKH�DGXOW�SDWLHQW�LQ�D�FHUHPRQ\�LV�D�FDVH�LQ�SRLQW��+HUH�WKH�LQGLYLGXDO�EHFRPHV�
WKH�FRPPXQLFDWLRQ�FHQWUH�IRU�PRVW�RI�WKH�DUUDQJHPHQWV��DQG�LW�LV�KLV�GHFLVLRQV�WKDW�
LQIOXHQFH�WKH�GHFLVLRQV�RI�RWKHUV��
$QRWKHU�XVH�RI�WKH�SKUDVH�W
D
G�EHH�ER�KROQ8LK�LQYROYHV�GHFLVLRQV�RI�VRFLDO�VXSSRUW��

,Q�D�VRFLHW\�OLNH�WKH�1DYDMR��ZKHUH�WKH�HPSKDVLV�LV�RQ�WKH�DXWRQRP\�RI�LQGLYLGXDOV�
�ZKR�KDYH�
GHFLVLRQ�ULJKWV�
�RYHU�WKHLU�RZQ�DFWLRQV�DQG�SRVVHVVLRQV���MRLQW�DFWLRQ�LV�
JDLQHG�E\�FRQVHQW�RI�RWKHU�IUHH�DJHQWV��5DWKHU�WKDQ�KLHUDUFKLFDO�DXWKRULW\�ZKHUH�$
V�
GHFLVLRQ�LV�ELQGLQJ�RQ�%��RU�D�JURXS�RI�%
V��DXWKRULW\�LV�HJDOLWDULDQ��$�PDNHV�D�
GHFLVLRQ�DQG�UHTXHVWV�D�VLPLODU�RQH�IURP�%��,I�%
V�GHFLVLRQ�LV�FRQJUXHQW�ZLWK�$
V��
ERWK�DUH�REOLJHG�WR�SDUWLFLSDWH�LQ�MRLQW�DFWLYLWLHV��
)RU�LQVWDQFH��LQ�GLVFXVVLQJ�WKH�SRVVLELOLW\�RI�D�VHFRQG�PDUULDJH��D�\RXQJ�ZRPDQ�

WROG�PH��
,I�VRPHERG\�ZDQWV�WR�JHW�PDUULHG�ZLWK�PH��,
G�VD\�VKLPD
�ERKROQWWK�RU�
VKL]KH�H
�ER�KROQ/WK��
,W
V�XS�WR�P\�PRWKHU�RU�P\�IDWKHU�WR�GHFLGH
���0DNLQJ�VXFK�D�
VWDWHPHQW�LQGLFDWHV�WKH�JLUO
V�RZQ�ZLOOLQJQHVV��EXW�WKDW�KHU�SDUHQWV
�VXSSRUW�LV�DOVR�
QHHGHG��,I�VKH�KDV�QR�LQWHUHVW�LQ�WKH�PDUULDJH��VKH�ZRXOG�GLVFRXUDJH�WKH�VXLWRU�
LPPHGLDWHO\��,Q�WKLV�FDVH��VWDWLQJ��
,W
V�XS�WR�;�WR�GHFLGH�
��LQGLFDWHV�WKH�SHUVRQ�ZKRVH�
FR�RSHUDWLRQ�PXVW�EH�PRELLVHG�LQ�RUGHU�WR�FDUU\�RXW�ZKDW�WKH�LQLWLDWLQJ�LQGLYLGXDO�
KDV�DOUHDG\�GHFLGHG�XSRQ�DV�WKH�EHVW�FRXUVH�RI�DFWLRQ��
,Q�FHUHPRQLDO�FR�RSHUDWLRQ��WKLV�VDPH�XVH�RI�WKH�SKUDVH�W
DG�EHH�ERKROQL
L
K�LQGLFDWHV�

WKDW�VRFLDO�VXSSRUW�LV�EHLQJ�PRELOLVHG��,I�D�PDQ�LV�DVNHG�WR�EH�
6WLFN�5HFHLYHU
�IRU�DQ�
(QHP\�:D\�&HUHPRQ\����DOVR�NQRZQ�DV�D�6TXDZ�'DQFH���KH�PLJKW�H[SODLQ�WR�WKH�
HPLVVDU\�PDNLQJ�WKH�UHTXHVW��VKL�GRR�VK�KROQ
WK�GD��
��M��ELGDKROQWWK��
,�DP�QRW�WKH�
ERVV��WKRVH�RYHU�WKHUH��LW�LV�XS�WR�WKHP
��UHIHUULQJ�WR�RWKHU�UHODWLYHV�VXFK�DV�KLV�
PRWKHU��VLVWHU�DQG�VLVWHU
V�KXVEDQG���$QRWKHU�PDQ�PLJKW�UHIHU�WR�KLV�JURZQ�FKLOGUHQ�
DV�EHLQJ�ELGDKROQ8LK��LI�WKH\�ZRXOG�EH�WKH�PDLQ�UHODWLYHV�WR�JLYH�FR�RSHUDWLRQ�GXULQJ�
WKH�FHUHPRQ\��:KHQ�WKHVH�LQGLYLGXDOV�DJUHH��WKH�PDQ�RULJLQDOO\�DVNHG�FRQVHQWV�
WR�EH�6WLFN�5HFHLYHU��7KH�UHIHUHQFH�WR�KLV�UHODWLYHV�DOUHDG\�LQGLFDWHV�WKDW�KH�LV�
ZLOOLQJ�WR�DFFHSW�WKH�REOLJDWLRQV�RI�FDUU\LQJ�RXW�WKH�FHUHPRQ\��EXW�KH�QHHGV�WKH�
VXSSRUW�RI�KLV�FORVH�NLQ��,I�KH�KDG�QRW�EHHQ�ZLOOLQJ�WR�H[SHQG�WKH�WLPH�DQG�HIIRUW�
RQ�WKH�FHUHPRQ\��KH�ZRXOG�KDYH�LPPHGLDWHO\�UHIXVHG�E\�JLYLQJ�DQ�H[FXVH��
$OO�WKHVH�XVHV�RI�WKH�SKUDVH�W
DD�EHH�ER�KROQIWK�KDYH�LPSOLFDWLRQV�IRU�FHUHPRQLDO�

FR�RSHUDWLRQ��'HSHQGLQJ�RQ�WKH�FRQWH[W��WKH�TXHU\��+DL
VK�EHH�ER�KROQIIK"��,W
V�XS�WR�
ZKRP�WR�GHFLGH"���ZLOO�HOLFLW�WKH�IROORZLQJ��

L�� 7KH�QDPH�RI�DQ�LQGLYLGXDO�ZKRVH�SRVVHVVLRQV��H�J��VKHHS��MHZHOOHU\��SLFNXS�
WUXFN��DUH�QHHGHG�WR�FDUU\�RXW�WKH�FHUHPRQ\��RU�WR�SURYLGH�IRRG�IRU�SDUWLFLSDQWV��

��� 7KH�QDPH�RI�WKH�FHQWUDO�GHFLVLRQ�PDNHU��H�J��WKH�PDLQ�DGXOW�SDWLHQW��VSRXVH��
RU�SDUHQW��DERXW�ZKRP�WKH�VLWXDWLRQ�UHYROYHV�DQG�DERXW�ZKRP�LW�FDQ�EH�VDLG��

,W
V�KLV�EXVLQHVV
��
���7KH�LQGLYLGXDO�RU�LQGLYLGXDOV�ZKRVH�VXSSRUW�DQG�DLG�LV�QHHGHG�LQ�RUGHU�WR�

FDUU\�RXW�D�MRLQW�HIIRUW�VXFK�DV�D�FHUHPRQ\�RU�IXQHUDO��

$OVR�LPSRUWDQW�WR�FR�RSHUDWLRQ�LV�WKH�1DYDMR�FRQFHSW�RI�
KHOS
�RU�
DLG
��7KLV�LV�
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H[SUHVVHG�E\�XVLQJ�D�IRUP�RI�WKH�YHUE�VWHP��JKRO�ZKLFK�PHDQV�
WR�UXQ
�DV�L�

DGHHVKJKRL��
,
OO�UXQ�RXW�RI�VLJKW
���7KH�SKUDVH�EWND
�
DGHHVKJKRRL�PHDQV�
,
OO�KHOS�
KLP
��RU�
,
OO�UXQ�DIWHU�KLP
��6LPQLODUO\��VKLND�
DQDMDD
�PHDQV�
$IWHU�PH�WKH\�DUH�
UXQQLQJ�DORQJ
��RU�
7KH\�DUH�KHOSLQJ�PH
��<RXQJ�	�0RUJDQ������� SDUW�,�� �����
7KH�1DYDMR�IHHO�YHU\�VWURQJO\�WKDW�KHOSLQJ�LV�D�JRRG�WKLQJ��DQG�WKDW�DLG�VKRXOG�EH�
JLYHQ�ZKHQ�UHTXHVWHG�RU�ZKHQ�LW�DSSHDUV�WR�EH�QHHGHG��7KLV�LQMXQFWLRQ�LV�KLJKO\�
JHQHUDOLVHG�DQG�DSSOLHV�WR�DOO�1DYDMR�DGXOWV�QR�PDWWHU�ZKDW�VSHFLILF�NLQVKLS�UROH�LV�
UHOHYDQW�WR�D�SDUWLFXODU�VLWXDWLRQ��)RU�WKRVH�ZKR�IDLO�WR�FR�RSHUDWH��JRVVLS�DQG�ZLWFK��
FUDIW�VXVSLFLRQ�DUH�JHQHUDOLVHG�ZD\V�RI�UHJLVWHULQJ�SXEOLF�GLVDSSURYDO��,QGLYLGXDOV�
DUH�VDLG�WR�EH�
PHDQ
��
MHDORXV
��
VWLQJ\
��RU�
OD]\
�DOO� WHUPV�ZKLFK�JLYH�D�SLFWXUH�
RI�WKH�DQWL�VRFLDO�1DYDMR�LQ�FRQWUDVW�WR�WKH�KHOSIXO��FR�RSHUDWLYH�RQH��
%RWK�WKH�1DYDMR�FRQFHSWV�RI�DXWKRULW\�DQG�FR�RSHUDWLRQ��H[HPSOLILHG�E\�VXFK�

SKUDVHV�DV�W
GG�EHH�ERKROQW
LK�DQG�VKWNG�
DQDMDD��DUH�KLJKO\�JHQHUDOLVHG�DQG�DUH�UHOHYDQW�
WR�D�JUHDW�PDQ\�VLWXDWLRQV��7KH�LPSOLFDWLRQ�RI�WKHVH�FRQFHSWV�IRU�FHUHPRQLDO�FR��
RSHUDWLRQ�KDV�EHHQ�EULHIO\�PHQWLRQHG�DQG�ZLOO�EH�WUHDWHG�PRUH�IXOO\�ZKHQ�WKH�
SURFHVV�RI�UHTXHVW�PDNLQJ�LV�GLVFXVVHG��)LUVW��KRZHYHU��LW�LV�LPSRUWDQW�WR�XQGHU��
VWDQG�WKH�UHODWLRQVKLS�RI�NLQVKLS�WR�WKRVH�FR�RSHUDWLYH�DFWLYLWLHV�ZKLFK�DUH�QRW�
KDQGOHG�ZLWKLQ�WKH�KRXVHKROG�RU�WKH�UHVLGHQFH�JURXS��

(JR
V�SRWHQWLDO�FROODERUDWRUV�
&R�RSHUDWLYH�VLWXDWLRQV�ZKLFK�LQYROYH�FROOHFWLRQV�RI�LQGLYLGXDOV�UHFUXLWHG�IURP�

RXWVLGH�WKH�KRXVHKROG�DQG�UHVLGHQFH�JURXS�KDYH�DQ�HJR�FHQWUHG�IRFXV��7KHUH�LV�
DOZD\V�DQ�LQGLYLGXDO�RU�SDLU�RI�LQGLYLGXDOV��VXFK�DV�D�SDWLHQW�LQ�D�VLQJ�RU�SH\RWH�
PHHWLQJ��RU�WKH�SDUHQWV�RI�WKH�SDWLHQW��ZKR�DUH�WKH�SULPDU\�RUJDQLVHUV�RI�FR��
RSHUDWLRQ��:LWK�WKH�DEVHQFH�RI�
JURXSV
�RWKHU�WKDQ�WKH�KRXVHKROG�DQG�UHVLGHQFH�
JURXS�,,�LW�LV�QHFHVVDU\�WR�XWLOLVH�FRQFHSWV�DSSURSULDWH�WR�WKH�DQDO\VLV�RI�VKLIWLQJ�
HJR�FHQWUHG�DFWLYLWLHV��
$QWKURSRORJLVWV�ZKR�KDYH�GLVFXVVHG�NLQVKLS�LQ�VRFLHWLHV�ZLWK�ELODWHUDO�NLQGUHGV�

RU�FRJQDWLF�GHVFHQW�JURXSV��)UHHPDQ�L�����,����� 3HKUVRQ�������:��(��0LWFKHOO�
,����� .HHVLQJ�,����� $SSHOO�,����� ,����� PDNH�DQDO\WLF�GLVWLQFWLRQV�UHOHYDQW�WR�
1DYDMR�FR�RSHUDWLRQ�GHVSLWH�WKH�PDWULOLQHDO�DVSHFWV�RI�1DYDMR�VRFLDO�RUJDQLVDWLRQ��
%RWK�)UHHPDQ��,����� ����� DQG�.HHVLQJ��,����� �����ILQG�LW�QHFHVVDU\�WR�GLVWLQJXLVK�
EHWZHHQ�WKH�NLQGUHG�DV�D�FDWHJRU\�RI�NLQ��DQG�WKH�NLQGUHG�DV�D�JURXS�ZKLFK�
SDUWLFLSDWHV�LQ�MRLQW�DFWLYLWLHV��)UHHPDQ�VWDWHV�WKDW�WKH�NLQGUHG�DV�D�FDWHJRU\�LV�QRW�
ERXQGHG��EXW�UDWKHU�WKHUH�LV�D�VKDGLQJ�RII�DV�GHJUHHV�RI�UHODWLRQVKLS�LQFUHDVH�LQ�
GLVWDQFH��,����� �,���� 7KLV�FDWHJRU\�RI�NLQ�JLYHV�WKH�LQGLYLGXDO�D�ZLGH�UDQJH�RI�
RSWDWLYH�UHODWLRQVKLSV��$PRQJ�WKH�,EDQ�
D�PDQ
V�NLQGUHG�UHSUHVHQWV�D�ILHOG�LQ�ZKLFK�
KH�LV�DEOH�WR�PRYH�ODUJHO\�DW�ZLOO
��,����� �,,�� DQG��OLNH�WKH�/DSS�NLQGUHG��3HKUVRQ�
,������LW�SURYLGHV�KLP�ZLWK�D�ZLGH�UDQJH�RI�DOWHUQDWLYH�FRXUVHV�RI�DFWLRQ��,Q�DGGLWLRQ�
WR�WKH�RSWDWLYH�QDWXUH�RI�UHFUXLWPHQW��)UHHPDQ�ILQGV�WKDW�PDQ\�NLQGUHG�EDVHG�
JURXSV�DUH�
DFWLRQ�JURXSV
�ZKLFK�DUH�WHPSRUDU\��IRUPHG�DERXW�DQ�LQGLYLGXDO��DQG�
UHFUXLWHG�IRU�D�SDUWLFXODU�SXUSRVH��,����� �,���� $PRQJ�WKH�,EDQ�WKHUH�LV�QR�FRP��
SXOVLRQ�IRU�DQ�LQGLYLGXDO�WR�DVVRFLDWH�ZLWK�DQ\�SDUWLFXODU�PHPEHU�RI�KLV�NLQGUHG�
DQG�WKHUH�LV�DQ�H[WHQVLYH�QHWZRUN�RI�LQWHUORFNLQJ�NLQGUHGV�ZKLFK�KDV�LPSRUWDQFH�
IRU�SROLWLFDO�DIIDLUV��
0DQ\�RI�WKHVH�GLVWLQFWLRQV�WKH�SUHVHQFH�RI�D�VRFLDO�ILHOG�UDWKHU�WKDQ�D�ERXQGHG�
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JURXS��RSWDWLYH�UHODWLRQVKLSV�ZLWKLQ�WKLV�ILHOG��HJR�FHQWUHG�UHFUXLWPHQW��DQG�D�
QHWZRUN�RI�UHODWLRQVKLSV�KDYH�DOVR�EHHQ�XVHG�LQ�UHFHQW�VWXGLHV�RI�QHWZRUNV��%DUQHV�
������%RWW�������(SVWHLQ�,��,�� $��&��0D\HU�,������6LQFH�WKH�FRQFHSWV�RI�
VHW
�DQG�

QHWZRUN
�KDYH�EHHQ�GHILQHG�WR�LQFOXGH�WKH�DERYH�SURSHUWLHV��,�KDYH�IRXQG�WKHP�
XVHIXO�LQ�LQWHUSUHWLQJ�1DYDMR�FR�RSHUDWLRQ��
7KH�HJR�FHQWUHG�
VHW
�LV�GLVWLQJXLVKHG�IURP�WKH�VRFLR�FHQWUHG�FRQFHSW�RI�
QHW��

ZRUN
��7KH�QHWZRUN�LV�DQ�
XQERXQGHG�V\VWHP�RI�UHODWLRQVKLSV�EHWZHHQ�SDLUV�RI�
SHRSOH�PDNLQJ�XS�D�ILHOG�RI�DFWLYLW\
��$��&��0D\HU�,����� ,����� 6RPH�LQGLYLGXDOV�
DUH�GLUHFWO\�LQ�WRXFK�ZLWK�RWKHUV�DQG�WKHVH�LQ�WXUQ�DUH�OLQNHG�WR�DGGLWLRQDO�LQGLYL��
GXDOV��6XFK�OLQNDJHV�FDQ�LQGLUHFWO\�FRQQHFW�PDQ\�SHUVRQV��DOWKRXJK�QR�SDUWLFXODU�
LQGLYLGXDO�QHFHVVDULO\�KDV�D�UHODWLRQVKLS�ZLWK�DOO�RU�HYHQ�D�VLJQLILFDQW�QXPEHU�RI�WKH�
RWKHUV�LQ�WKH�QHWZRUN��VHH�%DUQHV�,����IRU�WKH�LQLWLDO�GHILQLWLRQ�RI�QHWZRUN���,Q�
FRQWUDVW��WKH�
VHW
�LV�D�ILQLWH�QXPEHU�RI�OLQNDJHV�LQLWLDWHG�E\�DQ�HJR�ZKLFK�IRUPV�
SDUW�RI�VXFK�D�QHWZRUN��$��&��0D\HU�,����� ,�����
7KHUH�DUH�GLIILFXOWLHV�LQ�LVRODWLQJ�DQG�GHVFULELQJ�VHWV�DQG�QHWZRUNV�ZKLFK�KDYH�

QRW�EHHQ�FRPSOHWHO\�UHVROYHG�E\�WKRVH�XVLQJ�WKHVH�FRQFHSWV��)LUVW��DOO�W\SHV�RI�WLHV�
DUH�XVXDOO\�FRQVLGHUHG�WR�EH�RI�HTXDO�VWUHQJWK��)RU�LQVWDQFH��%RWW��������DQDO\VHV�
NLQ��QHLJKERXU��DQG�IULHQG�WLHV�DV�LI�WKH\�ZHUH�HTXLYDOHQW�LQ�GHWHUPLQLQJ�WKH�FRQ��
QHFWHGQHVV�RI�QHWZRUNV�DPRQJ�ZRUNLQJ�FODVV�/RQGRQHUV��7R�DYRLG�WKLV�SUREOHP��
,�KDYH�XVHG�WKH�FRQFHSW�RI�
VHW
�RQO\�IRU�WLHV�DPRQJ�JHQHDORJLFDO�NLQ�DQG�KDYH�
WUHDWHG�FODQ�NLQVPHQ�DQG�QHLJKERXUV�VHSDUDWHO\��7KLV�LV�EDVHG�RQ�HYLGHQFH�WKDW�
1DYDMR�LQWHUDFW�PRUH�IUHTXHQWO\�ZLWK�JHQHDORJLFDO�NLQ�WKDQ�ZLWK�QHLJKERXUV�RU�
UHODWLYHV�RQO\�UHODWHG�E\�FODQ��HYHQ�WKRXJK�JHQHDORJLFDO�NLQ�DQG�FODQ�NLQ�DUH�QRW�
GLVWLQJXLVKHG�WHUPLQRORJLFDOO\��$V�,�ZLOO�VKRZ��KRZHYHU��IRU�WKRVH�1DYDMR�ZKR�
KDYH�IHZ�JHQHDORJLFDO�NLQ��FODQ�UHODWLYHV�DQG�DOVR�QHLJKERXUV�DUH�LPSRUWDQW��
8QIRUWXQDWHO\��,�KDYH�QRW�\HW�GHYLVHG�D�ZD\�RI�LQFRUSRUDWLQJ�WKHP�LQWR�WKH�DQDO\VLV�
RI�HJR
V�VHW�VR�DV�WR�VKRZ�KRZ�WKH\�FDQ�VXEVWLWXWH�IRU�JHQHDORJLFDO�UHODWLYHV��
6HFRQG��HYHQ�LQ�GHVFULELQJ�WLHV�RI�WKH�VDPH�W\SH��H�J��EHWZHHQ�HJR�DQG�WZR�NLQV��

PHQ�RU�EHWZHHQ�HJR�DQG�WZR�QHLJKERXUV��QR�RQH�KDV�VXJJHVWHG�D�PHWKRG�RI�
PHDVXULQJ�WKH�VWUHQJWK�RI�WKHVH�WLHV��HLWKHU�LQ�WHUPV�RI�FRQWHQW��IUHTXHQF\�RI�
FRQWDFW��RU�YDOXH��)RU�LQVWDQFH��GHDOLQJ�ZLWK�FRQWHQW�ZRXOG�HQWDLO�D�VFKHPH�ZKLFK�
HVWLPDWHV�HTXLYDOHQFHV�EHWZHHQ�YDULRXV�MRLQW�DFWLYLWLHV��UHTXHVWV�IRU�DLG��DQG�
IDYRXUV�JUDQWHG��7KHQ�LW�ZRXOG�EH�SRVVLEOH�WR�FRPSDUH�WKH�VWUHQJWK�RI�WKH�WLH�EH��
WZHHQ�HJR�DQG�;�ZKR�KHOSV�KLP�LQ�DFWLYLWLHV�D��E��DQG�F��DQG�LV�JLYHQ�DLG�E\�HJR�LQ�
VLPLODU�DFWLYLWLHV���DQG�WKH�WLH�EHWZHHQ�HJR�DQG�<�ZKR�KHOSV�LQ�DFWLYLWLHV�G�DQG�H�
�EXW�LV�JLYHQ�QR�DLG�LQ�UHWXUQ�E\�HJR���,�KDYH�QRW�\HW�EHHQ�DEOH�WR�GHWHUPLQH�VXFK�
HTXLYDOHQFHV�IRU�FRPSDULQJ�WKH�FRQWHQW�RI�1DYDMR�FR�RSHUDWLYH�DFWLYLWLHV��QRU�
KDYH�,�EHHQ�DEOH�WR�GHDO�ZLWK�YDULDWLRQ�LQ�WKH�IUHTXHQF\�RI�DLG��RU�WKH�YDOXH�SODFHG�
RQ�SDUWLFXODU�NLQGV�RI�WLHV��,�KDYH�GLIIHUHQWLDWHG�RQO\�EHWZHHQ�WKRVH�ZKR�FRQWULEXWH�
JRRGV�DQG�VHUYLFHV�RQ�D�SDUWLFXODU�RFFDVLRQ�DQG�WKRVH�ZKR�GR�QRW��%HFDXVH�RI�WKHVH�
FRQVLGHUDWLRQV�ZKLFK�SRLQW�WR�WKH�QHHG�IRU�PRUH�DFFXUDWH�PHWKRGV��,�ZLOO�XVH�WKH�
FRQFHSWV�RI�VHW�DQG�QHWZRUN�LQ�D�UDWKHU�ORRVH��KHXULVWLF�VHQVH��DQG�ZLOO�FRQFHQWUDWH�
RQ�LVRODWLQJ�SULQFLSOHV�ZKLFK�DFFRXQW�IRU�WKH�UHFUXLWPHQW�RI�DFWXDO�FR�RSHUDWRUV�
IURP�VHWV�RI�NLQ��
,Q�DQDO\VLQJ�1DYDMR�VHWV�,�ZLOO�FRQVLGHU�WKDW�HDFK�HJR�KDV�D�QXPEHU�RI�OLYLQJ�

JHQHDORJLFDO�NLQ�ZKR�IRUP�D�VHW�RI�
LGHDO
�RU�
SRWHQWLDO
�FR�RSHUDWRUV��/LNH�D�
ELODWHUDO�NLQGUHG��WKH�FRPSRVLWLRQ�RI�WKLV�SRWHQWLDO�VHW�VKLIWV�IURP�RQH�HJR�WR�DQRWKHU�
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DV�RQH�PRYHV�ZLWKLQ�WKH�VDPH�JHQHDORJLFDO�VSDFH��/LNH�)UHHPDQ
V�FDWHJRU\�RI�
NLQGUHG��WKH�ERXQGDULHV�RI�WKLV�SRWHQWLDO�VHW�VKDGH�RII�ZLWK�LQFUHDVHG�JHQHDORJLFDO�
GLVWDQFH�IURP�HJR��7KH�VL]H�LQ�WHUPV�RI�JHQHDORJLFDO�GLVWDQFH�DQG�QXPEHU�RI�OLYLQJ�
NLQ�ZLWKLQ�WKLV�UDQJH�YDULHV�JUHDWO\�IURP�LQGLYLGXDO�WR�LQGLYLGXDO��)RU�D�1DYDMR�WKH�
LPSRUWDQW�NLQ�DUH�XVXDOO\�DOO�WKRVH�ZLWKLQ�D� WKUHH�JHQHUDWLRQ�UDQJH��DQG�WKH�
QXPEHU�RI�WKHVH�OLYLQJ�DW�RQH�WLPH�FDQ�YDU\�IURP�,� RU���WR����RU��R��
,Q�FDOFXODWLQJ�SRWHQWLDO�FR�RSHUDWRUV��,�KDYH�FRXQWHG�RQO\�DGXOWV�ZLWKLQ�RQH�RU�

WZR�JHQHDORJLFDO�OLQNV��DV�WKLV�LQFOXGHV�DOO�WKH�LPSRUWDQW�DGXOWV�ZLWKLQ�D�WKUHH��
JHQHUDWLRQ�UDQJH�RQ�ZKRP�DQ�LQGLYLGXDO�LV�OLNHO\�WR�FDOO��7KH�SRWHQWLDO�VHW�LV�
GLVWLQJXLVKHG�IURP�DFWXDO�FR�RSHUDWRUV�ZKR�SDUWLFLSDWH�LQ�SDUWLFXODU�DFWLYLWLHV��
7KHUH�LV�D�VKLIW�LQ�HJR
V�SRWHQWLDO�VHW�WKURXJKRXW�KLV�OLIHWLPH��$V�D�FKLOG�WKH�PRVW�

UHOHYDQW�WLHV�DUH�WKURXJK�KLV�SDUHQWV��D�FRQWUDVW�EHWZHHQ�WZR�VHWV�RI�FRQVDQJXLQHV�RI�
RZQ�DQG�DVFHQGLQJ�JHQHUDWLRQV��2Q�WKH�PDWHUQDO�VLGH��WKLV�LQFOXGHV�WKH�PRWKHU��KHU�
SDUHQWV��KHU�VLEOLQJV�DQG�WKHLU�FKLOGUHQ��DQG�SRVVLEO\�WKH�VLEOLQJV�RI�PDWHUQDO�JUDQG��
SDUHOQWV��2Q�WKH�SDWHUQDO�VLGH�VWDQG�WKH�IDWKHU��KLV�SDUHQWV��KLV�VLEOLQJV�DQG�WKHLU�
FKLOGUHQ��:KLFK�RI�WKH�WZR�FROOHFWLRQV�RI�UHODWLYHV�LV�PRUH�LPSRUWDQW�GHSHQGV�RQ�
ZKHWKHU�WKH�SDUHQWV�DUH�OLYLQJ�X[RULORFDOO\�RU�YLULORFDOO\��
$IWHU�PDUULDJH��DQG�DV�WKH�JUDQGSDUHQWV�DQG�ROGHU�UHODWLYHV�GLH��WLHV�VKLIW�WR�D�

FRQWUDVW�EHWZHHQ�FRQVDQJXLQHV�DQG�DIIPHV��2Q�WKH�RQH�KDQG�DUH�SDUHQWV��PDUULHG�
DQG�XQPDUULHG�VLEOLQJV��DQG�FKLOGUHQ��2Q�WKH�RWKHU�KDQG�DUH�WKH�VSRXVH
V�SDUHQWV��
VLEOLQJV�DQG�FKLOGUHQ��$V�D�FRXSOH�EHFRPH�ROGHU��WKHLU�FKLOGUHQ��FKLOGUHQ
V�VSRXVHV��
DQG�JUDQGFKLOGUHQ�HQPHUJH�DV�LPSRUWDQW��ZLWK�WKHLU�RZQ�VLEOLQJV�DQG�VLEOLQJV
�
FKLOGUHQ�WKUXVW�LQWR�D�VHFRQGDU\�SRVLWLRQ��7KH�ORFXV�RI�VXSSRUW�EHJLQV�WR�VKLIW�WR�
FRQVDQJXLQHV�DQG�DIILQHV�RI�GHVFHQGLQJ�JHQHUDWLRQV��
0\�RZQ�ILHOGZRUN�DQG�REVHUYDWLRQV�RI�1DYDMR�LQ�PDQ\�FR�RSHUDWLYH�VLWXDWLRQV�

KDYH�OHG�PH�WR�EHOLHYH�WKDW�DW�DQ\�JLYHQ�SKDVH�LQ�DQ�HJR
V�OLIH�F\FOH�WKHUH�DUH�WZR�
LPSRUWDQW�YDULDEOHV�ZKLFK�GLIIHUHQWLDWH�EHWZHHQ�HJR
V�SRWHQWLDO�FR�RSHUDWRUV��
7KHVH�DUH�JHQHDORJLFDO�GLVWDQFH�DQG�UHVLGHQWLDO�GLVWDQFH��7KHVH�YDULDEOHV�RI�NLQVKLS�
DQG�ORFDOLW\�DUH�QRW�UHFRJQLVHG�LQ�1DYDMR�WHUPLQRORJ\��QRU�HYHQ�LPSOLFLWO\�
YHUEDOLVHG�E\�1DYDMR�LI�DVNHG�DERXW�UHODWLYHV�ZKR�PLJKW�SURYLGH�DLG�LQ�DQ\�JLYHQ�
FRQWH[W��+RZHYHU��WKH\�VHHP�HVVHQWLDO�LQ�DQ\�DQDO\VLV�RI�WKH�NLQVPHQ�ZKR�DFWXDOO\�
SDUWLFLSDWH��
,�ILQG�LW�KHOSIXO�WR�GLIIHUHQWLDWH�EHWZHHQ�SULPDU\�DQG�VHFRQGDU\�NLQ��)ROORZLQJ�

0XUGRFN��,����� DQG�&RXOW�	�5DQGROSK��,����� �,��� ,�KDYH�GHILQHG�SULPDU\�NLQ�
DV�WKRVH�NLQ�W\SHV�LQ�D�
JHQHDORJLFDO�VSDFH�UDGLDWLQJ�RXW�IURP�HJR�ZKLFK�FRQVLVW�RI�

WZR�W\SHV�RI�XQLWV��PDOH�DQG�IHPDOH��WKDW�DUH�FRQQHFWHG�E\�WZR�EDVLF�OLQNV�
�GHVFHQW�DQG�DIILQLW\��DQG�D�GHULYHG�OLQN��WKH�VLEOLQJ�OLQN�
��7KHVH�HLJKW�UHVXOWLQJ�
NLQ�W\SHV�DUH��PRWKHU��IDWKHU��VLVWHU��EURWKHU��GDXJKWHU��VRQ��ZLIH�DQG�KXVEDQG��
6HFRQGDU\�NLQ�DUH�WKRVH�FRQQHFWHG�WR�HJR�WKURXJK�GRXEOLQJ�SULPDU\�OLQNV��$�

FRPSOHWH�OLVW�LV�SURYLGHG�E\�&RXOW�	�5DQGROSK��,����� ����� )RU�WKH�SXUSRVH�RI�
DQDO\VLQJ�1DYDMR�GDWD��WKH�PRVW�LPSRUWDQW�DUH�HJR
V�JUDQGSDUHQWV��SDUHQWV
�
VLEOLQJV��VLEOLQJV
�VSRXVHV�DQG�FKLOGUHQ��VSRXVHV
�VLEOLQJV��DQG�JUDQGFKLOGUHQ�,]�
'XH�WR�IOH[LEOH�UHVLGHQFH�SDWWHUQV�DQG�WKH�GHYHORSPHQWDO�F\FOH�RI�WKH�UHVLGHQFH�

JURXSV��VRPH�RI�HJR
V�SULPDU\�NLQ��SDUHQWV��VLEOLQJV��DQG�PDUULHG�FKLOGUHQ��OLYH�
ZLWKLQ�WKH�VDPH�UHVLGHQFH�JURXS��ZKLOH�RWKHUV�OLYH�LQ�WKH�VDPH�QHLJKERXUKRRG�RU�
HYHQ�LQ�RWKHU�SDUWV�RI�WKH�FRPPXQLW\��7KHVH�,�KDYH�FRQVLGHUHG�ORFDO�NLQ��LQ�FRQWUDVW�
WR�QRQ�ORFDO�NLQ��RU�WKRVH�ZKR�KDYH�PRYHG�WR�RWKHU�FRPPXQLWLHV�RU�RII�WKH�
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UHVHUYDWLRQ��7KH�GLVWLQFWLRQV�EHWZHHQ�SULPDU\�DQG�VHFRQGDU\��DQG�ORFDO�DQG�QRQ��
ORFDO�FRQVDQJXLQHDO�NLQ�LV�FUXFLDO�LQ�XQGHUVWDQGLQJ�ZKLFK�RI�HJR
V�SRWHQWLDO�FR��
RSHUDWRUV�DUH�DFWXDOO\�PRELOLVHG�LQ�SDUWLFXODU�FHUHPRQLDO�RFFDVLRQV��7KLV�DQDO\VLV�
ZLOO�EH�WDNHQ�XS�LQ�WKH�QH[W�VHFWLRQ��)RU�WKH�SUHVHQW��LW�LV�LPSRUWDQW�WR�VHH�WKDW�UDWKHU�
WKDQ�D�JURXS�RI�NLQ�VXFK�DV�DQ�RXWILW��FR�RSHUDWLRQ�ZKLFK�HQWDLOV�D�ODUJH�QXPEHU�
RI�LQGLYLGXDOV�LV�HJR�FHQWUHG��7KHUH�LV�DQ�HJR�RULHQWHG�VHW�RI�SRWHQWLDO�FR�RSHUDWRUV�
ZKR�DUH�HJR
V�SULPDU\�DQG�VHFRQGDU\�NLQ��7KLV�GRHV�QRW��RI�FRXUVH��H[KDXVW�DOO�WKH�
SRVVLEOH�FROODERUDWRUV�XSRQ�ZKRP�HJR�PD\�FDOO��+H�PD\�XWLOLVH�WLHV�ZLWK�PRUH�
GLVWDQW�NLQ��FURVV�FRXVLQV��IRU�H[DPSOH���FODQ�UHODWLYHV��RU�QHLJKERXUV��7KH�QRWLRQ�RI�
D�
VHW
�LV�HPSOR\HG�RQO\�DV�D�KHXULVWLF�GHYLFH�VR�WKDW�,�FDQ�DQDO\VH�FHUHPRQLDO�
FR�RSHUDWLRQ�ZLWKRXW�ILUVW�ORRNLQJ�IRU�D�JURXS�VWUXFWXUH��DQG�VR�WKDW�,�FDQ�GLVFRYHU�
WKH�SULQFLSOHV�EHKLQG�UHFUXLWPHQW�RI�DLG�LQ�VLWXDWLRQV�ZKHUH�FR�RSHUDWLYH�SDWWHUQV�
VHHP�H[WUHPHO\�IOH[LEOH�DQG�ZKHUH�HDFK�FDVH�DSSHDUV�YHU\�GLIIHUHQW�IURP�WKH�QH[W��

&HUHPRQLDO�FR�RSHUDWLRQ�
:LWKLQ�WKH�IUDPHZRUN�RI�WKH�SUHYLRXV�GLVFXVVLRQ�RI�L�� 1DYDMR�FRQFHSWV�RI�

DXWKRULW\�DQG�FR�RSHUDWLRQ��DQG���� HJR
V�VHW�RI�SRWHQWLDO�FR�RSHUDWRUV��FHUHPRQLDO�
FR�RSHUDWRUV�FDQ�QRZ�EH�DQDO\VHG��
'XULQJ�P\�VWD\�LQ�*UHHQZDWHU�,�FROOHFWHG�GDWD�RQ�WZHQW\�QLQH�
FHUHPRQLDO
�

RFFDVLRQV��,�REVHUYHG�ZKR�SDUWLFLSDWHG��DQG�ZKR�GLG�QRW��DQG�LQ�VRPH�FDVHV�ZDV�DEOH�
WR�ZLWQHVV�WKH�HQWLUH�SURFHVV�RI�PDNLQJ�UHTXHVWV��PRELOLVLQJ�NLQ��DQG�RUJDQLVLQJ�
�YHU\�LQGLUHFWO\��WKH�SURJUHVV�RI�FR�RSHUDWLRQ��7KH�(QJOLVK�WHUP�
FHUHPRQLDO
�LV�
XVHG�KHUH�WR�GHVFULEH�RFFDVLRQV�ZKHQ�1DYDMR��LQ�DGGLWLRQ�WR�WKRVH�OLYLQJ�LQ�D�
UHVLGHQFH�JURXS��ZHUH�FDOOHG�XSRQ�WR�SURYLGH�JRRGV�DQG�VHUYLFHV��7KHVH�LQFOXGH��

L�� (LJKW�ILYH�QLJKW�VLQJV�RU�KDWGGO��
��� 6L[�SH\RWH�PHHWLQJV��
���)RXU�JLUOV
�SXEHUW\�FHUHPRQLHV�RU�NLQDDOGG��
���2QH�)LUH�'DQFH��WKH�QLQH�QLJKW�YHUVLRQ�RI�0RXQWDLQ�7RS�:D\���
���7ZR�6TXDZ�'DQFHV��(QHP\�:D\���
���(LJKW�IXQHUDOV��

$OO�H[FHSW�WKH�IXQHUDOV�LQYROYHG�D�ULWXDO�DQG�D�ULWXDO�VSHFLDOLVW��HLWKHU�D�
VLQJHU
��
RU�KDWDDOL��RU�D�3H\RWH�5RDG�&KLHI���(YHQ�VRPH�IXQHUDOV�HQWDLOHG�ULWXDO�VSHFLDOLVWV�
RI�D�VRUW��L�H��$QJOR�0LVVLRQDULHV���DQG�VRPH�LQFOXGHG�D�VKRUW�FKXUFK�VHUYLFH��L�H��D�
ULWXDO���2WKHU�IXQHUDOV��KRZHYHU��LQYROYHG�RQO\�WKH�SUHSDUDWLRQ�RI�WKH�GHFHDVHG�IRU�
EXULDO�DQG�WKH�REVHUYDQFH�RI�WKH�FXVWRPDU\�WZR�RU�IRXU�GD\�PRXUQLQJ�SHULRG��
$OO�WKH�RFFDVLRQV�FKRVHQ�IRU�DQDO\VLV�KDYH�RQH�LPSRUWDQW�DVSHFW�LQ�FRPPRQ��

WKH�SUHSDUDWLRQ�DQG�HDWLQJ�RI�
FXVWRPDU\
�1DYDMR�IRRG��PXWWRQ��VWHZ��IULHG�
EUHDG�RU�IORXU�WRUWLOODV��DQG�FRIIHH���7KHVH�PD\�EH�VXSSOHPHQWHG�E\�GHOLFDFLHV�
IURP�IUHVKO\�EXWFKHUHG�VKHHS��VXFK�DV�EUDLVHG�ULEV��OLYHU��LQWHVWLQHV��DQG�E\�\HDVW�
EUHDG�EDNHG�LQ�DQ�HDUWK�RYHQ��7KH�PDMRU�SDUW�RI�FR�RSHUDWLRQ�LV�IRFXVHG�RQ�FRRNLQJ�
DQG�DWWHQGDQW�DFWLYLWLHV�VXFK�DV�KDXOLQJ�ZRRG�DQG�ZDWHU��EXWFKHULQJ�DQG�ZDVKLQJ�
GLVKHV��$�VXEVWDQWLDO�SRUWLRQ�RI�WKH�LQJUHGLHQWV��IORXU��FRIIHH��ODUG��SRWDWRHV��VKHHS�
WR�EH�EXWFKHUHG��HWF���DUH�GRQDWHG�E\�WKH�FR�RSHUDWRUV��)RU�WUDGLWLRQDO�VLQJV��FR��
RSHUDWRUV�PD\�DOVR�DLG�LQ�WKH�ULWXDO�E\�FROOHFWLQJ�KHUEV�IRU�PHGLFLQH�WR�EH�DGPLQL��
VWHUHG�WR�WKH�SDWLHQW��KHOSLQJ�ZLWK�WKH�VDQGSDLQWLQJV��DQG�DVVLVWLQJ�LQ�D�ULWXDO�EDWK��
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-HZHOOHU\�RU�FORWKLQJ�PD\�EH�ORDQHG�IRU�WKH�SDWLHQW�WR�ZHDU��DQG�FORWK�RU�PRQH\�
PD\�EH�JLYHQ�WR�KHOS�SD\�WKH�VLQJHU��
:RPHQ�SUHSDUH�DQG�FRRN�WKH�IRRG�ZKLOH�PHQ�XVXDOO\�KDXO�WKH�ZRRG�DQG�ZDWHU��

%RWK�VKDUH�LQ�WKH�EXWFKHULQJ��ZRRG�FKRSSLQJ��DQG�ULWXDO�WDVNV��0HQ�PD\�DOVR�EH�
FDOOHG�XSRQ�WR�EXLOG�D�FHUHPRQLDO�KRJKDQ�RU�D�FRRNLQJ�VKHOWHU�IRU�D�VLQJ�RU�WR�GLJ�
WKH�JUDYH�IRU�D�IXQHUDO��
7KHUH�DUH�DFWLYLWLHV�ZKLFK�GLIIHUHQWLDWH�VRPH�FHUHPRQLDO�RFFDVLRQV�IURP�RWKHUV��

'XULQJ�D�JLUO
V�SXEHUW\�FHUHPRQ\��D�ODUJH�FRUQ�FDNH��
DONDDQ��LV�EDNHG�LQ�WKH�JURXQG�
DQG�WKH�JULQGLQJ��PL[LQJ��DQG�SRXULQJ�RI�WKH�EDWWHU�RFFXSLHV�PRVW�RI�WKH�IHPDOH�
KHOSHUV��HVSHFLDOO\�RQ�WKH�ODVW�GD\�RI�WKH�FHUHPRQ\��)RU�D�IXQHUDO��QHZ�FORWKHV�PD\�
EH�ERXJKW�IRU�WKH�GHFHDVHG�DV�ZHOO�DV�D�WUDGLWLRQDO�EODQNHW��MHZHOOHU\�LV�RIWHQ�
UHWULHYHG�IURP�SDZQVKRSV�DQG�PLVVLRQDULHV�DUH�RIWHQ�FRQWDFWHG�WR�SHUIRUP�D�EXULDO�
VHUYLFH��
(DFK�RI�WKH�WZHQW\�QLQH�RFFDVLRQV�VWXGLHG�IRFXVHV�DURXQG�RQH�RU�WZR�SULPDU\�

RUJDQLVHUV��7KLV�LQGLYLGXDO�RU�SDLU�DUH�W
DD�EHH�ER
KROQWWK��WKH\�PDNH�UHTXHVWV�IRU�DLG�
IURP�WKHLU�NLQ�DQG�WKH\�VHH�WKDW�WDVNV�DUH�DFFRPSOLVKHG��WKH\�FR�RUGLQDWH�FRP��
PXQLFDWLRQ�DERXW�ZKDW�LV�WR�KDSSHQ�DQG�ZKR�LV�SURYLGLQJ�ZKLFK�JRRGV�DQG�
VHUYLFHV��7KLV�FR�RUGLQDWLRQ�DQG�GLUHFWLRQ�DUH�H[WUHPHO\�QRQ�GLUHFWLYH��6RPH�GLUHFW�
UHTXHVWV�DUH�PDGH��EXW�PRUH�RIWHQ�D�SHUVRQ�ZKR�LV�W
DG�EHH�ER
KROQWWK�PDNHV�KLV�SODQV�
NQRZQ�DQG�DZDLWV�JHQHUDO�DJUHHPHQW�DQG�RIIHUV�RI�DLG�IURP�NLQVPHQ�ZKR�KHDU�
RI�KLV�SODQV��
,I�WKH�SDWLHQW�LQ�WKH�VLQJ�RU�SH\RWH�FHUHPRQ\��RU�WKH�GHFHDVHG�LQGLYLGXDO��LV�D�

FKLOG��LW�LV�WKH�SDUHQWV��ERWK�WKH�PRWKHU�DQG�WKH�IDWKHU��ZKR�DUH�W
DD�EHH�ERKROQ
WK��
7KH�VDPH�LV�WUXH�IRU�WKH�NLQDDOGD�ZKHUH�D�SXEHVFHQW�JLUO�LV�WKH�SDWLHQW��$JDLQ�
WKHUH�DUH�WZR�UHOHYDQW�
VHWV
�RI�SRWHQWLDO�FR�RSHUDWRUV��NLQ�DQG�VSRXVHV�RI�WKH�
PRWKHU�DQG�RI�WKH�IDWKHU��
,I�WKH�SDWLHQW�LV�D�PDUULHG�DGXOW��KH�RU�VKH�LV�WKH�SULPH�RUJDQLVHU�DQG�KLV�RU�KHU�NLQ�

DUH�SRWHQWLDO�FR�RSHUDWRUV��+RZHYHU��PDQ\�GHFLVLRQV�DUH�PDGH�LQ�FR�RSHUDWLRQ�
ZLWK�WKH�VSRXVH�DQG�HYHQ�WKH�GHFLVLRQ�WR�KDYH�D�FHUHPRQ\�LV�GHSHQGHQW�RQ�WKH�
FRQVHQW�DQG�WDFLW�VXSSRUW�RI�WKLV�SHUVRQ��7KLV�JLYHV�GLUHFW�DFFHVV�WR�D�VHFRQG�VHW�RI�
SRWHQWLDO�FR�RSHUDWRUV��WKH�UHODWLYHV�RI�WKH�KXVEDQG�RU�ZLIH��
:KHQ�WKH�SDWLHQW�LV�DQ�ROGHU�SHUVRQ�ZLWK�PDUULHG�FKLOGUHQ�RU�LQ�WKH�HYHQW�RI�WKH�

GHDWK�RI�DQ�ROGHU�PDQ�RU�ZRPDQ��LW�LV�WKH�FKLOGUHQ�ZKR�DUH�W
GG�EHH�ERKROQK
K��
3RWHQWLDOO\�WKLV�PD\�LQYROYH�PRUH�WKDQ�WZR�LQGLYLGXDOV��EXW�DFWXDOO\�RQH�RU�WZR�
RI�WKH�FKLOGUHQ�ZKR�OLYH�DW�WKH�UHVLGHQFH�JURXS�ZKHUH�WKH�FHUHPRQ\�LV�WR�EH�KHOG�
PDNH�PRVW�RI�WKH�DUUDQJHPHQWV��,Q�WKH�HYHQW�RI�D�GHDWK��WKH�VXUYLYLQJ�ZLGRZ�PD\�
EH�W
DD
�EHH�ERKROQ�WK��7KLV�PHDQV�KHU�NLQVPHQ�DUH�SRWHQWLDO�FR�RSHUDWRUV��LQFOXGLQJ�
WKH�PDUULHG�FKLOGUHQ��WKH�NLQ�RI�WKH�GHFHDVHG��L�H��KLV�VLEOLQJV�DQG�WKHLU�FKLOGUHQ��DUH�
D�SRVVLEOH�VHFRQG�VHW��
,Q�VXP��DW�DOPRVW�DOO�WZHQW\�QLQH�RFFDVLRQV�WKHUH�ZHUH�WZR�VHWV�RI�SRWHQWLDO�

FR�RSHUDWRUV��WKRXJK�WKH�FRPSRVLWLRQ�RI�WKHVH�VHWV�VKLIWHG�ZLWK�WKH�DJH�RI�WKH�SDWLHQW�
RU�GHFHDVHG�LQGLYLGXDO��$W�ODUJHU�FHUHPRQLHV��WKH�6TXDZ�'DQFHV��QRWDEO\��PRUH�VHWV�
RI�SRWHQWLDO�FR�RSHUDWRUV�ZHUH�PDGH�DYDLODEOH�E\�LQFRUSRUDWLQJ�PRUH�SDWLHQWV�LQWR�
WKH�FHUHPRQ\��7KHUH�DUH��RI�FRXUVH��QRQ�NLQ�ZKR�RIWHQ�KHOS��DQG�DW�DQ\�FHUHPRQ\�
RQH�LV�OLNHO\�WR�ILQG�QHLJKERXUV��FODQ�UHODWLYHV��DQG�UHODWLYHV�RI�WKH�VLQJHU�RU�3H\RWH�
5RDG�0DQ�ZKR�DWWHQG�DQG�DLG�LQ�WKH�SUHSDUDWLRQV��
*LYHQ�WZR�SHUVRQV�ZKR�DUH�W
D
D
�EHH�ERKROQKWK�DQG�WKH�WZR�VHWV�RI�SRWHQWLDO�FR��
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RSHUDWRUV��KRZ�DUH�JRRGV�DQG�VHUYLFHV�DFWXDOO\�PRELOLVHG"�,Q�WKH�FDVH�RI�VLQJV�RU�D�
SH\RWH�PHHWLQJ��WKH�SULQFLSDO�GHFLVLRQ�PDNHU�V��GHFLGHV�WR�KROG�D�VLQJ�RU�SH\RWH�
PHHWLQJ���)RU�D�VLQJ��WKLV�LV�RIWHQ�DIWHU�FRQVXOWDWLRQ�ZLWK�D�KDQGWUHPEOHU��RU�RWKHU�
GLYLQHU��WR�ILQG�RXW�WKH�VXSHUQDWXUDO�FDXVH�RI�WKH�LOOQHVV�DQG�WKH�DSSURSULDWH�VLQJ�
ZKLFK�ZLOO�FXUH�LW���$�NLQDDOGG�IROORZV�WKH�RQVHW�RI�WKH�JLUO
V�ILUVW�PHQVHV��DQG�ERWK�
WKH�IDWKHU�DQG�PRWKHU�GLVFXVV�DQG�SODQ�WKH�FHUHPRQ\��DOWKRXJK�PXFK�RI�WKH�
UHTXHVWLQJ�DQG�RUJDQLVLQJ�LV�SDUWLFXODUO\�WKH�FRQFHUQ�RI�ZRPHQ��'HFLVLRQ�PDNLQJ�
FRQFHUQLQJ�D�IXQHUDO�LPPHGLDWHO\�IROORZV�WKH�GHDWK�RI�DQ�LQGLYLGXDO�DQG�IDOOV�WR�
WKH�SDUHQWV��VSRXVH��RU�FKLOGUHQ�RI�WKH�GHFHDVHG��
7KH�SULPDU\�RUJDQLVHUV�WHOO�UHODWLYHV�DQG�QHLJKERXUV�RI�WKH�SODQV�IRU�WKH�VLQJ��

NLQDDOGG��RU�IXQHUDO��3DWWHUQV�RI�FRPPXQLFDWLRQ�IROORZ�WKRVH�RI�WKH�UHVLGHQFH�JURXS�
�$EHUOH�,��,��� 3DUHQWV��VLEOLQJV�DQG�FKLOGUHQ��SULPDU\�NLQ��DUH�QRWLILHG�GLUHFWO\�
DQG�WKH\�LQ�WXUQ�WHOO�WKHLU�VSRXVHV�DQG�FKLOGUHQ��7KH�ZRUG�LV�DOVR�VSUHDG�DW�PRUH�
SXEOLF�SODFHV�VXFK�DV�DW�WKH�WUDGLQJ�SRVW��WKH�ODXQGURPDW��RU�WKH�FKDSWHU�KRXVH��DQG�
ZKHQ�1DYDMR�PHHW�FDVXDOO\�RQ�WKH�VWUHHWV�RI�*DOOXS��7KLV�
VSUHDGLQJ�WKH�ZRUG
�LQ�D�
JHQHUDOLVHG�ZD\�LV�D�UHTXHVW�IRU�DLG��3DUWLFXODUO\�IRU�D�ODUJH�FHUHPRQ\��H�J��D�6TXDZ�
'DQFH���WKH�QHZV�LV�FLUFXODWHG�VHYHUDO�ZHHNV�LQ�DGYDQFH�WKDW�
;�LV�SODQQLQJ�WR�KDYH�
D�FHUHPRQ\
��LQ�OHWWLQJ�HYHU\RQH�NQRZ�RI�KLV�SODQV�WKH�SDWLHQW�RU�SDUHQWV�DUH�
DVNLQJ�IRU�KHOS��.LQVPHQ�KHDU�DERXW�WKH�FHUHPRQ\�DQG�PD\�PDNH�D�VSHFLDO�WULS�
WR�WKH�KRJKDQ�RI�WKH�SDWLHQW�WR�RIIHU�WKHLU�KHOS��$OVR�WKH�SDWLHQW�DQG�VSRXVH��RU�WKH�
SDUHQWV��ZLOO�PDNH�VSHFLDO�WULSV�WR�UHODWLYHV�ZKR�GR�QRW�OLYH�LQ�WKH�VDPH�UHVLGHQFH�
JURXS�LQ�RUGHU�WR�WHOO�WKHP�RI�WKHLU�SODQV��
$�FRQVXOWDWLRQ�DV�WR�ZKHUH�WR�KROG�WKH�VLQJ�RU�SH\RWH�PHHWLQJ�LV�D�GLUHFW�DQG�

FUXFLDO�UHTXHVW��,W�XVXDOO\�HQWDLOV�D�YLVLW�E\�WKH�SDWLHQW��VSRXVH�RU�SDUHQWV�WR�WKH�
UHVLGHQFH�JURXS�ZKHUH�WKH�VLQJ�PLJKW�EH�KHOG��3ODQV�DUH�RXWOLQHG�DQG�WKH�UHTXHVW�
LV�PDGH�LQGLUHFWO\�E\�VWDWLQJ�WKDW�D�KRJKDQ�LV�QHHGHG��3RVVLEO\�WKH�KRJKDQ�ZLOO�EH�
RIIHUHG�ZLWKRXW�PHQWLRQ�RQ�WKH�SDUW�RI�WKH�SULPH�GHFLVLRQ�PDNHU�RI�KLV�QHHG��EXW�
DV�D�UHVSRQVH�WR�JHQHUDOLVHG�WDON�DERXW�WKH�SODQV��/HQGLQJ�D�KRJKDQ�LQ�D�UHVLGHQFH�
JURXS�WR�D�QRQ�UHVLGHQW�GDXJKWHU�DQG�VRQ�LQ�ODZ��DV�LQ�WKUHH�RI�WKH�WZHQW\�QLQH�
FDVHV���RU�WR�D�FODVVLILFDWRU\�PRWKHU
V�VLVWHU��LQ�RQH�FDVH���FRPPLWV�WKH�ZKROH�
UHVLGHQFH�JURXS�WR�SDUWLFLSDWLRQ��,W�PLJKW�EH�SRVVLEOH�LQ�DQ�H[WHQGHG�FDPS�IRU�RQH�
RU�WZR�RI�WKH�\RXQJHU�FRXSOHV�WR�LJQRUH�WKH�FHUHPRQ\�DQG�QRW�FRPPLW�WKHLU�WLPH�
DQG�ODERXU�WR�SUHSDUDWLRQV��EXW�WKHLU�DORRIQHVV�ZRXOG�XQGRXEWHGO\�EH�FRPPHQWHG�
XSRQ�DV�D�VKRZ�RI�XQFR�RSHUDWLYHQHVV��$�SRVVLEOH�H[FHSWLRQ�ZRXOG�EH�D�\RXQJ�VRQ�
RU�VRQ�LQ�ODZ�ZKR�ZDV�DZD\�RQ�ZDJH�ZRUN��7KRVH�ZKR�WDNH�RYHU�WKH�VKHHS��
KHUGLQJ�GXULQJ�WKH�FHUHPRQ\�DUH�FRQVLGHUHG�WR�EH�KHOSLQJ�LQ�DQ�LQGLUHFW�ZD\��HYHQ�
WKRXJK�WKH\�ZRXOG�EH�DEVHQW�IURP�PXFK�RI�WKH�SUHSDUDWRU\�DFWLYLW\��
$JUHHLQJ�WR�KDYH�D�FHUHPRQ\�DW�WKH�UHVLGHQFH�JURXS�DOVR�DOORZV�PHPEHUV�DFFHVV�

WR�DWWHQG�LW��,Q�*UHHQZDWHU��PDQ\�RI�WKH�SH\RWH�PHHWLQJV�DUH�KHOG�DW�WKH�UHVLGHQFH�
JURXS�RI�WKH�RIILFLDWLQJ�5RDG�0DQ��6RPHWLPHV�D�PHPEHU�RI�WKH�5RDG�0DQ
V�RZQ�
UHVLGHQFH�JURXS�LV�WKH�SDWLHQW��EXW�LQ�WKH�FDVH�RI�D�SDWLHQW�IURP�DQRWKHU�UHVLGHQFH�
JURXS��KROGLQJ�WKH�FHUHPRQ\�DW�WKH�5RDG�0DQ
V�SODFH�HQFRXUDJHV�WKH�DWWHQ��
GDQLFH�RI�KLV�FR�UHVLGHQW�UHODWLYHV��WKRXJK�WKH\�DUH�QRW�REOLJHG�WR�KHOS�LQ�WKH�SUH��
SDUDWLRQ�RI�WKH�IRRG�IRU�WKH�PRUQLQJ�PHDO���5HODWLYHV�RI�DQ�RIILFLDWLQJ�VLQJHU�
�HVSHFLDOO\�WKH�ZLIH�DQG�DGXOW�FKLOGUHQ��RIWHQ�DWWHQG�SDUW�RU�DOO�RI�WKH�VLQJ��7KH\�
PD\�WUDYHO�D�JUHDW�GLVWDQFH�WR�DWWHQG��HYHQ�WKRXJK�WKH\�PD\�EH�VWUDQJHUV��WKH\�DUH�
WUHDWHG�DV�ZHOFRPH�JXHVWV��JLYHQ�IRRG�DQG�LQFOXGHG�LQ�FDVXDO�FRQYHUVDWLRQ��
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7KH�SURFHVV�RI�PRELOLVLQJ�DLG�DQG�WKH�LQGLUHFWQHVV�RI�UHTXHVWV�FDQ�EH�EHVW�
LOOXVWUDWHG�E\�D�FRQFUHWH�H[DPSOH��
'H]ED��D�ZRPDQ�DERXW�VHYHQW\�\HDUV�ROG��ZHQW�WR�YLVLW�KHU�FODVVLILFDWRU\�EURWKHU��D�FODQ�
UHODWLYH�ZLWK�ZKRP�VKH�ZDV�EURXJKW�XS��DQG�OHDUQHG�WKDW�6DP�DQG�KLV�ZLIH�ZHUH�JRLQJ�WR�
KDYH�D�VHFRQG�SXEHUW\�FHUHPRQ\�IRU�WKHLU�GDXJKWHU��6DP�LV�WKH�VRQ�RI�D�FODQ�VLVWHU�RI�'H]ED��
WKLV�ZRPDQ�LV�QRW�D�JHQHDORJLFDO�UHODWLYH�EXW�OLYHV�LQ�WKH�VDPH�QHLJKERXUKRRG��7KH�WZR�
ZRPHQ�DUH�SDUWLFXODUO\�FORVH�DQG�KHOS�HDFK�RWKHU�RQ�FHUHPRQLDO�RFFDVLRQV��'H]ED� DQG�KHU�
GDXJKWHU�(GQD�DVNHG�PH�WR�GULYH�WKHP�WR�YLVLW�6DP��ZKR�LV�D�1DYDMR�SROLFHPDQ�DQG�OLYHV�
LQ�D�PRGHUQ�KRXVH�LQ�WKH�FRPPXQLW\�WHQ�PLOHV�QRUWK�RI�*UHHQZDWHU��7KH�YLVLW�ZDV�PDGH�
DERXW�D�ZHHN�DIWHU�WKH�RULJLQDO�QHZV�ZDV�KHDUG��%\�WKDW�WLPH�'H]ED� DQG�(GQD�KDG�OHDUQHG�
WKDW�WKH�GDXJKWHU�ZDV�VWULFNHQ�ZLWK�D�VNLQ�GLVHDVH�DQG�WKDW�D�ILYH�GD\�VLQJ�ZDV�WR�EH�JLYHQ�LQ��
VWHDG�RI�D�NLQDDOGD��'H]ED�DQG�(GQD�FRQVXOWHG�ZLWK�6DP
V�ZLIH��DQG�6DPMRLQHG�LQ�WKH�FRQYHU��
VDWLRQ�ZKHQ�KH�DUULYHG�KRPH��'H]ED�DFWHG�DV�VSRNHVPDQ�DQG�RIIHUHG�WKH�XVH�RI�KHU�ROG�KRJKDQ��
EXW�6DP
V�ZLIH�H[SODLQHG�VKH�ZDQWHG�WR�KDYH�WKH�VLQJ�DW�KHU�PRWKHU
V�SODFH�EHFDXVH�WKH�JLUO
V�
DXQWV�DQG�XQFOHV��0=� DQG�0%�� DQG�JUDQGPRWKHU��00�� ZRXOG�EH�WKHUH��'H]ED� DJUHHG�E\�
VWDWLQJ��
,W
V�R�N��ZLWK�PH
���W
DD�DNRW
H���DQG�RIIHUHG�WR�KHOS�RXW�ZLWK�VRPH�JURFHULHV�DQG�FORWK�
IRU�WKH�VLQJHU��6DP�DQG�KLV�ZLIH�VDLG�WKH�VLQJ�ZRXOG�VWDUW�LQ�WKUHH�GD\V��7KDW�GD\�WKH\�SODQQHG�
WR�JR�WR�*DOOXS�WR�JHW�VXSSOLHV�DQG�WKHQ�LQ�WZR�GD\V�WKH\�ZRXOG�GULYH�RYHU�WR�6DP
V�PRWKHU
V�
SODFH�DQG�WHOO�KHU�DQG�6DP
V�VWHSIDWKHU�RI�WKH�VLQJ��
$UUDQJHPHQWV�KDG�SUREDEO\�EHHQ�PDGH�DOUHDG\�ZLWK�6DP
V�ZLIH
V�PRWKHU�DQG�VLEOLQJV��

ERWK�WR�XVH�DQ�HPSW\�KRJKDQ�DW�WKDW�FDPS�DQG�WR�JHW�WKHLU�FR�RSHUDWLRQ�LQ�SUHSDUDWLRQV��$�
VLQJHU�KDG�QRW�\HW�EHHQ�FRQWDFWHG��7KH�EHJLQQLQJ�RI�D�FHUHPRQ\��RI�FRXUVH��GHSHQGV�RQ�ZKHQ�
WKH�VLQJHU�FDQ�FRPH��DQG�KH�LV�FRQWDFWHG�DIWHU�PRVW�RI�WKH�RWKHU�DUUDQJHPHQWV�DUH�PDGH��
2IWHQ�KH�DUULYHV�RQ�WKH�OQH[W�GD\��EXW�LQ�WKLV�FDVH�KH�ZDV�XQDEOH�WR�FRPH�XQWLO�ILYH�GD\V�DIWHU�
'H]ED
V� DQG�(GQD
V�YLVLW��

7KLV�H[DPSOH�LOOXVWUDWHV�WKH�GLIIXVH�QDWXUH�RI�RUJDQLVLQJ�FHUHPRQLDO�FR�RSHUDWLRQ�
GXH�LQ�SDUW�WR�WKH�VFDWWHUHG�VHWWOHPHQW�SDWWHUQ�ZKLFK�LPSDLUV�UDSLG�FRPPXQLFDWLRQ��
7KH�VWDUW�RI�WKH�FHUHPRQ\�PD\�EH�SRVWSRQHG�VHYHUDO�GD\V�EH\RQG�WKH�RULJLQDO�GDWH��
$�YLVLW�WR�WHOO�RI�SODQV�IRU�D�FHUHPRQ\�PD\�EH�GHOD\HG�EHFDXVH�RI�WUDQVSRUWDWLRQ�
GLIILFXOWLHV��RU�EHFDXVH�WKH�UHODWLYHV�DUH�QRW�DW�KRPH�ZKHQ�WKH�UHTXHVWHU�DUULYHV��
7KLV�FDVH�VKRZV�WKH�ZD\�LQ�ZKLFK�ZRUG�LV�SDVVHG�LQGLUHFWO\��DQG�KRZ�UHODWLYHV�DUH�
FRQWDFWHG�GLUHFWO\�E\�YLVLWV��%RWK�WKH�KXVEDQG
V�DQG�ZLIH
V�UHODWLYHV�SDUWLFLSDWHG�LQ�
WKH�UHTXHVWLQJ�SURFHVV�DQG�WKH�FRXSOH�ZRUNHG�DV�D�WHDP�LQ�PXFK�RI�WKH�DUUDQJLQJ�
�VXFK�DV�VKRSSLQJ��YLVLWLQJ��GLVFXVVLQJ�SODQV���7KH�ZLIH
V�ZLVKHV�DERXW�WKH�ORFDWLRQ�
SUHYDLOHG�LQ�WKLV�LQVWDQFH��VKH�PDGH�WKH�RULJLQDO�UHTXHVW�RI�KHU�PRWKHU�DQG�VLEOLQJV��
DOWKRXJK�KHU�KXVEDQG�PD\�KDYH�DFFRPSDQLHG�KHU�RQ�WKH�WULS��
$QRWKHU�H[DPSOH�RI�YLVLWV�WR�PDNH�UHTXHVWV�LV�SURYLGHG�E\�WKH�FDVH�RI�D�ZLGRZ�

ZKR�ZDV�DUUDQJLQJ�D�NLQDDOGD
�FHUHPRQ\�IRU�KHU�GDXJKWHU��'XULQJ�WKH�WZR�GD\V�
SUHYLRXV�WR�WKH�RQVHW�RI�WKH�FHUHPRQ\��VKH�WUDYHOOHG�WR�KHU�QHLJKERXUV
�KRPHV�
DVNLQJ�IRU�WUDGLWLRQDO�FORWKLQJ�DQG�MHZHOOHU\�LQ�ZKLFK�WR�GUHVV�WKH�NLQDDOGD
�JLUO��
6KH�ZHQW�GLUHFWO\�WR�WKH�SHUVRQ�ZKR�ZDV�W
DD�EHH�ERKROQL
K��WKH�RZQHU�RI�WKH�
FORWKLQJ�RUMHZHOOHU\��DQG�H[SODLQHG��
,�QHHG�RU�ZDQW�;
��6KH�DOZD\V�H[SODLQHG�WKH�
SXUSRVH�RI�WKH�UHTXHVW�DQG�ZKDW�WKH�REMHFW�ZDV�WR�EH�XVHG�IRU��LQ�RQH�LQVWDQFH�VKH�
SUHIDFHG�KHU�UHTXHVW�ZLWK�D�JHQHUDO�SOHD�RI�
+HOS�PH
��VK�NDG
DQDMDD���,Q�OLNH�PDQQHU�
VKH�DOVR�PDGH�DUUDQJHPHQWV�WR�KDYH�ZDWHU�KDXOHG�IURP�D�QHDUE\�ZHOO�E\�D�FRXSOH�
ZKR�RZQHG�D�SLFNXS��7KRVH�DVNHG�ZHUH�KHOSIXO�EHFDXVH�RI�WKH�JHQHUDOLVHG�REOLJD��
WLRQV�WR�ILOO�VXFK�GLUHFW�UHTXHVWV�DQG�DOVR�EHFDXVH�RI�WKH�KLJK�YDOXH�SODFHG�RQ�
FHUHPRQLDO�FR�RSHUDWLRQ�RYHU�RWKHU�NLQGV�RI�PXWXDO�DLG��
*LYHQ�WKLV�RXWOLQH�RI�KRZ�QHZV�RI�D�FRPLQJ�FHUHPRQ\�LV�VSUHDG�DQG�KRZ�ERWK�

GLUHFW�DQG�LQGLUHFW�UHTXHVWV�DUH�PDGH��ZKLFK�UHODWLYHV�DFWXDOO\�DWWHQG�DQG�SDUWLFL��
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SDWH"�&HUHPRQLDO�FR�RSHUDWLRQ�VKRZV�D�JUHDW�GHDO�RI�IOH[LELOLW\��$Q�H[DPLQDWLRQ�
RI�D�OLVW�RI�WKRVH�SDUWLFLSDWLQJ�DQG�DWWHQGLQJ�RQ�HDFK�RI�WKH�WZHQW\�QLQH�RFFDVLRQV�
FLWHG��LQGLFDWHV�WKDW�PDQ\�YDULDEOHV�DUH�DW�ZRUN�DQG�WKDW�VRPH�DUH�PRUH�VLJQLILFDQW�
WKDQ�RWKHUV�LQ�SDUWLFXODU�FDVHV��&RQVHTXHQWO\�,�ZLOO�DWWHPSW�WR�LVRODWH�RQO\�D�IHZ�
VLPSOH�DQG�YHU\�JHQHUDO�SULQFLSOHV��FRQFHQWUDWLQJ�RQ�WZR�YDULDEOHV��NLQVKLS�DQG�
ORFDOLW\��
,Q�D�SUHYLRXV�VHFWLRQ��,�RXWOLQHG�WKH�SRWHQWLDO�VHW�RI�FR�RSHUDWRUV�DYDLODEOH�WR�DQ�

HJR�ZKR�LV�D�SULPH�GHFLVLRQ�PDNHU�RU�W
GD�EHH�ER
KROQWWK��)RU�HDFK�RFFDVLRQ�WKHUH�DUH�
XVXDOO\�WZR�RI�WKHVH�GHFLVLRQ�PDNHUV��7KHLU�UHODWLYHV�FDQ�EH�GLYLGHG�LQWR�SUL��
PDU\�NLQ��SDUHQWV��VLEOLQJV��DQG�PDUULHG�FKLOGUHQ��DQG�VHFRQGDU\�NLQ��JUDQGSDUHQWV��
SDUHQWV
�VLEOLQJV��VLEOLQJV
�FKLOGUHQ���6RPH�RI�WKHVH�OLYH�ZLWKLQ�WKH�VDPH�UHVLGHQFH�
JURXS��QHLJKERXUKRRG��RU�FRPPXQLW\��DV�WKH�SULPH�GHFLVLRQ�PDNHUV��WKHVH�,�
KDYH�FRQVLGHUHG�
ORFDO
�NLQ��2WKHUV�,�KDYH�FDOOHG�
GLVWDQW
�NLQ��
8VLQJ�WKHVH�IRXU�FDWHJRULHV��,�KDYH�WDEXODWHG�WKH�QXPEHU�RI�NLQ�ZKR�ZHUH�

SRWHQWLDO�FR�RSHUDWRUV�LQ�FRPSDULVRQ�ZLWK�WKRVH�ZKR�DFWXDOO\�SDUWLFLSDWHG�IRU�DOO�
WKH�WZHQW\�QLQH�RFFDVLRQV�VWXGLHG��2QO\�DGXOWV�KDYH�EHHQ�FRXQWHG��WKHUH�DUH�
DOZD\V�D�QXPEHU�RI�FKLOGUHQ�DQG�WHHQDJHUV�SUHVHQW�DW�FHUHPRQLHV�ZKR�KHUG�VKHHS��
DLG�LQ�WKH�FRRNLQJ�DQG�GLVK�ZDVKLQJ��RU�UXQ�HUUDQGV��7KH\�FRPH��KRZHYHU��ZLWK�
WKHLU�SDUHQWV�DQG�ZRXOG�QRW�EH�WKHUH�ZLWKRXW�WKHP��WKH�UHFUXLWPHQW�RI�WKH�SDUHQWV�
ZKR�DUH�WKH�DGXOW�NLQ�OLQNHG�WR�RQH�RI�WKH�FHQWUDO�HJRV�LV�WKXV�PRUH�FUXFLDO�WKDQ�WKH�
DEVROXWH�QXPEHU�RI�LQGLYLGXDOV�SUHVHQW��/LNHZLVH��D�VSRXVH�ZLOO�QRW�SDUWLFLSDWH�
XQOHVV�KH�RU�VKH�FRPHV�ZLWK�WKH�OLQNLQJ�NLQVPDQ��D�UHODWLYH�RI�RQH�RI�WKH�LQGLYLGXDOV�
ZKR�LV�W
GG�EHH�ER�KROQ]
K���)RU�WKLV�UHDVRQ�WKH�SRVVLEOH�QXPEHU�RI�VSRXVHV�KDV�QRW�
EHHQ�WDEXODWHG��EXW�VSRXVHV�KDYH�EHHQ�FRXQWHG�ZKHQ�WKH\�GLG�DSSHDU�WR�DLG�LQ�
FR�RSHUDWLYH�DFWLYLWLHV��
7DEOH�L� IRFXVHV�RQO\�RQ�WKH�SULPDU\�DQG�VHFRQGDU\�NLQ�ZKR�SDUWLFLSDWHG�LQ�WKH�

WZHQW\�QLQH�FHUHPRQLHV��,W�VKRZV�WKH�SURSRUWLRQ��JLYHQ�LQ�SHUFHQWDJHV��RI�WKH�
DFWLYH�FROODERUDWRUV�WR�WKH�WRWDO�QXPEHU�RI�SRWHQWLDO�FR�RSHUDWRUV�RI�SULPDU\�DQG�
VHFRQGDU\�NLQ��ERWK�ORFDO�DQG�QRQ�ORFDO�����7KH�GDWD�LQ�WDEOH�L� FDQ�EH�VXPPDULVHG�
DFFRUGLQJ�WR�WKH�IROORZLQJ�SULQFLSOHV��)LUVW��DV�PLJKW�EH�H[SHFWHG��D�ODUJHU�SUR��
SRUWLRQ�RI�SULPDU\�NLQ��SDUHQWV��VLEOLQJV��DQG�DGXOW�FKLOGUHQ��WKDQ�VHFRQGDU\�NLQ�
�SDUHQWV
�VLEOLQJV��VLEOLQJV
�FKLOGUHQ��DQG�JUDQGFKLOGUHQ��DUH�UHFUXLWHG��,Q�RWKHU�
ZRUGV��WKH�PRUH�GLVWDQW�WKH�NLQVPDQ�LQ�WHUPV�RI�JHQHDORJLFDO�OLQNDJH��WKH�OHVV�
OLNHO\�LV�LW�WKDW�KH�RU�VKH�ZLOO�EH�UHFUXLWHG��6HFRQG��VSRXVHV�RI�SULPDU\�RU�VHFRQGDU\�
NLQ�RIWHQ�DWWHQG�DQG�FR�RSHUDWH��7KLUG��QRQ�ORFDO�NLQ��WKRVH�QRW�UHVLGLQJ�LQ�WKH�
FRPPXQLW\��DUH�UDUHO\�UHFUXLWHG��,I�WKH\�DUH��WKH\�DUH�OLNHO\�WR�EH�SULPDU\�NLQVPHQ�
RI�RQH�RI�WKH�LQGLYLGXDOV�ZKR�LV�W
DG�EHH�ERKROQWWK��1RQ�ORFDO�DWWHQGDQFH�LV�HVSHFLDOO\�
PDUNHG�IRU�IXQHUDOV�ZKHUH��LQ�VHYHUDO�FDVHV��D�VSHFLDO�HIIRUW�ZDV�PDGH�WR�EULQJ�WKH�
SULPDU\�NLQVPHQ�RI�WKH�GHFHDVHG�IURP�GLVWDQW�SRLQWV�IRU�WKH�EXULDO�DQG�SDUW�RI�WKH�
PRXUQLQJ�SHULRG��
7DEOH��� VKRZV�WKH�GLVWULEXWLRQ�RI�DOO�DGXOWV��ERWK�NLQ�DQG�QRQ�NLQ��REVHUYHG�LQ�

FR�RSHUDWLYH�WDVNV�LQ�WKH�VDPH�WZHQW\�QLQH�RFFDVLRQV��7KH�FKDUW�LQGLFDWHV�WKDW�
DOPRVW�RQH�KDOI�RI�WKRVH�SDUWLFLSDWLQJ�DUH�QRW�SULPDU\�RU�VHFRQGDU\�NLQ�EXW�DUH�
HLWKHU�FODQ�UHODWLYHV
��RU�QRQ�UHODWLYHV��LQFOXGLQJ�QHLJKERXUV��7KHUH�DUH�VHYHUDO�
LPSRUWDQW�SRLQWV�WR�PDNH�FRQFHUQLQJ�WKHVH��
)LUVW��WKH�FODQ�UHODWLYHV�ZKR�FRPH�DUH�QRW�QHFHVVDULO\�IURP�HJR
V�RZQ�FODQ��QRU�

GR�WKH\�UHSUHVHQW�D�VXEVWDQWLDO�SURSRUWLRQ�RI�WKH�PHPEHUV�RI�KLV�FODQ�LQ�WKH�
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7$%/(� ,�� &RPSDULVRQ�RI�DFWXDO�DQG�SRWHQWLDO�NLQ�FR�RSHUDWRUV�IRU����FHUHPRQLHV��

7\SH�RI�FHUHPRQ\�1R��RI� 3ULPDU\�DQG�VHFRQGDU\�NLQVPHQ� 7RWDO�NLQ�
FDVHV� SDUWLFLSDWLQJ�

$FWLYH�3RWHQWLDO� �� 6SRXVHV�

,�� )LYH�GD\�VLQJV� �� /RFDO�
3ULPDU\� ��� ��� �,��� �� ���RU�����RI�DOO�
6HFRQGDU\� �� �,� ����� ,� DGXOW�FR�RSHUDWRUV�
1RQ�ORFDO�
3ULPDU\� �� ,�� ����� ��
6HFRQGDU\� R� �� �� ��

���3H\RWH�PHHWLQJV� �� /RFDO�
3ULPDU\� ��� ��� ���R� �� ���RU�����RI�DOO�
6HFRQGDU\� ,� ,2� ,2�2� ,� DGXOW�FR�RSHUDWRUV�
1RQ�ORFDO�
3ULPDU\� R� �� �� ��
6HFRQGDU\� R� �� �� ��

���*LUOV
�SXEHUW\� �� /RFDO�
3ULPDU\� ��� ��� ����� �� ���RU����� RI�DOO�
6HFRQGDU\� �� ��� ����� ,� DGXOW�FR�RSHUDWRUV�
1RQ�ORFDO�
3ULPDU\� ,� �� L���� ��
6HFRQGDU\� R� �� �� ��

��� 6TXDZ�'DQFH� �� /RFDO�
DQG�)LUH�'DQFH� 3ULPDU\� ��� ��� ����� ,�� ���RU��,�� RI�DOO�

6HFRQGDU\� ,,� ��� ����� ,� DGXOW�FR�RSHUDWRUV�
1RQ�ORFDO�
3ULPDU\� �� �� �� ��
6HFRQGDU\� �� ,�� ��
�� "�

���)XQHUDOV� �� /RFDO�
3ULPDU\� ��� �,� ����� ,�� ���RU�����RI�DOO�
6HFRQGDU\� ,�� ��� ����� �� DGXOW�FR�RSHUDWRUV�
1RQ�ORFDO�
3ULPDU\� ,,� ,�� ����� ��
6HFRQGDU\� ,2� ��� ����� ��

7RWDOV� ��� /RFDO�
3ULPDU\� ,��� �,�� ����� ��� ����RU����� RI�DOO�
6HFRQGDU\� ��� ,,2� ����� �� DGXOW�FR�RSHUDWRUV�
1RQ�ORFDO�
3ULPDU\� L�� ��� ����� ��
6HFRQGDU\� ,6� ��� �,��� ��

7$%/(� ���'LVWULEXWLRQ�RI�FR�RSHUDWRUV�LQ����FHUHPRQLHV��

7\SH�RI�FHUHPRQ\�3ULPDU\�DQG�VHFRQGDU\�6XE�� �� &ODQ�UHODWLYHV�1RQ��6XE�� �� 7RWDO�
NLQ� WRWDO� RI� 5HOD��6SRXVH�UHOD�� WRWDO� RI�

3ULPDU\� 6SRXVH� DOO� WLYHV� WLYHV� DOO�
6HFRQGDU\�

,�� )LYH�QLJKW�VLQJV� ��� �� �� ��� ��� �,� �� ��� ��� ��� LL��
��� 3H\RWH� PHHWLQJV� ��� ,� �� ��� ��� ,�� �� ��� ��� ��� �,�
���*LUOV
�SXEHUW\�

ULWH� �,� �� �� ��� ��� ,�� �� ��� ��� ��� ���
��� 6TXDZ�GDQFH�

DQG�ILUH�GDQFH� ��� L�� ,�� ��� �,� ,�� �� ��� ��� ��� ,,��
��� )XQHUDOV� �,� ��� ��� ��� ��� ��� �� �� ��� ��� ,���

7RWDOV� L��� ��� ��� ���� ��� ��� ,�� ,��� ���� ��� ����
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FRPPXQLW\��$�
FODQ�FRXVLQ
��EL]HHGL��HLWKHU�VRPHRQH�
ERUQ�IRU
�HJR
V�FODQ�RU�
VRPHRQH�EHORQJLQJ�WR�WKH�FODQ�HJR�LV�
ERUQ�IRU
��LV�DV�OLNHO\�WR�DWWHQG�DV�LV�D�PHPEHU�
RI�HJR
V�RZQ�FODQ��5HFUXLWPHQW�LV�WKXV�RQ�WKH�EDVLV�RI�SDUWLFXODULVWLF�WLHV�UDWKHU�WKDQ�
RQ�XQLYHUVDOLVWLF�SULQFLSOHV��VXFK�DV�D�QRUP�WKDW�DOO�PHPEHUV�RI�HJR
V�FODQ�VKRXOG�
DWWHQG���
6HFRQG��KHOSIXOQHVV�RQ�FHUHPRQLDO�RFFDVLRQV�DQG�JHOQHURVLW\�ZLWKRXW�WKRXJKW�RI�

LPPHGLDWH�UHSD\PHQW�DUH�KLJKO\�YDOXHG�E\�1DYDMR��'LVWDQW�UHODWLYHV�RU�QRQ�NLQ�
RIWHQ�DSSHDU�IRU�D�VLQJ��HVSHFLDOO\�D�ODUJH�RQH���RU�IRU�D�SH\RWH�PHHWLQJ��VLQFH�WKLV�LV�
FRQVLVWHQW�ZLWK�WKH�1DYDMR�
HWKLF�RI�JHQHUDOL]HG�UHFLSURFLW\
��6DKOLQV�L������DQG�
VLQFH�WKHUH�DUH�EHQHILWV�WR�WKH�LQGLYLGXDO
V�KHDOWK�DQG�VHFXULW\�ZKLFK�DFFRPSDQ\�
SDUWLFLSDWLRQ�LQ�WKH�ULWXDO�DVSHFWV�RI�WKH�RFFDVLRQ��7KH\�RIWHQ�EULQJ�IRRG�RU�
SLWFK�
LQ
�ZLWKRXW�EHLQJ�DVNHG�EHFDXVH�WKLV�VRUW�RI�EHKDYLRXU�LV�FRQVLGHUHG�D�
JRRG�
WKLQJ
��
7KLUG��WKH�SDUWLFLSDWLRQ�RI�QRQ�UHODWLYHV�LV�D�UHJXODU�IHDWXUH�RI�VRPH�NLQGV�RI�

FHUHPRQLHV��)RU�LQVWDQFH��RQH�KDOI�RI�WKH�QRQ�NLQ�DWWHQGLQJ�SH\RWH�PHHWLQJV�
LQFOXGH�WKH�5RDG�&KLHI��KLV�VSRXVH�DQG�RWKHU�UHODWLYHV��7KH�RWKHU�KDOI�FRQVLVWV�RI�
*UHHQZDWHU�SH\RWLVWV��ZKR�DUH�ZHOFRPH�DV�PHPEHUV�RI�WKH�FXOW��2OGHU�ZRPHQ�DUH�
SDUWLFXODUO\�LQWHUHVWHG�LQ�WKH�NLQDDOGG�FHUHPRQ\�ZKLFK�VWUHVVHV�WKH�YDOXHV�DQG�
DWWLWXGHV�RI�ZRPDQKRRG�WR�WKH�\RXQJ�JLUO�ZKR�LV�WKH�SDWLHQW��7KHVH�VDQLL��ROGHU�
ODGLHV��DQG�WKHLU�FKLOGUHQ�IURP�DOO�RYHU�WKH�*UHHQZDWHU�DUHD�DFFRXQW�IRU�PDQ\�RI�WKH�
QRQ�UHODWLYHV�RU�FODQ�UHODWLYHV�ZKR�FRPH�WR�SUHSDUH�WKH�FRUQ�FDNH�IRU�WKLV�FHUHPRQ\��
7DEOH���UHYHDOV�DQ�DGGLWLRQDO�IDFWRU�LQ�WKH�UHFUXLWPHQW�RI�FODQ�DQG�QRQ�NLQ�

SDUWLFLSDQWV��:KHUH�SULPDU\�DQG�VHFRQGDU\�NLQ�RI�RQH�HJR�RU�ERWK�DUH�ODFNLQJ��
FODQ�NLQ��QHLJKERXUV��RU�QRQ�NLQ��ZLOO�FRQVWLWXWH�D�PDMRU�SRUWLRQ�RI�WKH�SDUWLFL��
SDQWV��7KLV�FKDUW�H[DPLQHV�WKUHH�FDVHV��D�ILYH�GD\�VLQJ��D�SH\RWH�PHHWLQJ��DQG�D�
JLUO
V�SXEHUW\�FHUHPRQ\��LQ�HDFK��QRQ�NLQ�PDNH�XS�PRUH�WKDQ����SHU�FHQW��RI�WKRVH�
LQYROYHG��,Q�DGGLWLRQ�WR�WKH�LPSRUWDQFH�RI�WKHVH�QRQ�NLQ��LW�LV�DOVR�FOHDU�WKDW�ZKHQ�
WKH�SULPDU\�DQG�VHFRQGDU\�NLQ�RI�RQH�HJR�DUH�ODFNLQJ��WKRVH�RI�WKH�RWKHU�HJR�
ZLOO�EH�XWLOLVHG��,Q�RWKHU�LQVWDQFHV��ZKHUH�HDFK�HJR�KDV�SRWHQWLDO�ORFDO�NLQ�RQ�ZKRP�
WR�FDOO��SDUWLFLSDQWV�DUH�PRUH�HYHQO\�GLVWULEXWHG�DPRQJ�UHODWLYHV�RI�ERWK�HJRV��
$OVR�WDEOH���VKRZV�WKDW�ORFDOLW\�ZLWKLQ�WKH�FRPPXQLW\�SOD\V�DQ�LPSRUWDQW�UROH��
,I�WKHUH�LV�D�GHFLVLRQ�WR�ORFDWH�WKH�FHUHPRQ\�LQ�WKH�UHVLGHQFH�JURXS�RI�RQH�HJR
V�
UHODWLYHV�UDWKHU�WKDQ�LQ�D�UHVLGHQFH�JURXS�ZKHUH�UHODWLYHV�RI�WKH�VHFRQG�HJR�OLYH�
�H�J��LQ�WKH�FDPS�RI�WKH�KXVEDQG
V�NLQ�UDWKHU�WKDQ�WKH�ZLIH
V�NLQ���LW�LV�WKLV�VHW�RI�NLQ�
ZKLFK�LV�PRUH�KHDYLO\�LQYROYHG�LQ�FR�RSHUDWLRQ��
7KH�SDUWLFXODUV�RI�HDFK�FDVH�JLYH�PRUH�SUHFLVH�GHWDLOV�RQ�KRZ�WKH�ODFN�RI�SULPDU\�

DQG�VHFRQGDU\�NLQ�DQG�UHVLGHQWLDO�GLVWDQFH�LQIOXHQFH�SDUWLFLSDWLRQ��,Q�FDVH���� WKH�
SDWLHQW�DQG�KLV�ZLIH�ZHUH�OLYLQJ�WHPSRUDULO\�ILIW\�PLOHV�IURP�*UHHQZDWHU�DQG�
UHWXUQHG�WR�WKH�ZLIH
V�FDPS�IRU�WKH�ILYH�GD\�VLQJ��7KH�SDWLHQW�ZDV�QRW�ERUQ�LQ�
*UHHQZDWHU�DQG�KDV�QR�UHODWLYHV�WKHUH��7KH�GHFLVLRQ�WR�KROG�WKH�VLQJ�LQ�WKH�ZLIH
V�
QDWDO�UHVLGHQFH�JURXS�ZDV�SDUW�RI�WKH�SURFHVV�RI�UHFUXLWLQJ�DQG�JXDUDQWHHLQJ�WKH�
SDUWLFLSDWLRQ�RI�WKH�ZLIH
V�PRWKHU�DQG�PDUULHG�VLEOLQJV��L�H��KHU�SULPDU\�NLQ���7KH�
ZLIH�KDV�QR�VHFRQGDU\�UHODWLYHV�LQ�*UHHQZDWHU�DQG�WKRXJK�WKHUH�PD\�EH�VRPH�
GLVWDQW�NLQ�LQ�KHU�PRWKHU
V�QDWDO�FRPPXQLW\��LRR�PLOHV�DZD\��QRQH�DWWHQGHG�WKLV�
SDUWLFXODU�FHUHPRQ\��1HLJKERXUV�DQG�GLVWDQW�FODQ�UHODWLYHV�WKXV�SURYLGHG�WKH�
DGGLWLRQDO�DLG�QHHGHG�LQ�EXLOGLQJ�WKH�FHUHPRQLDO�KRJKDQ��VRPH�DOVR�SDUWLFLSDWHG�LQ�
YDULRXV�DVSHFWV�RI�WKH�ULWXDO��
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/LNHZLVH��LQ�FDVH�,��� WKH�GHFLVLRQ�WR�ORFDWH�D�FHUHPRQ\�LQ�D�SDUWLFXODU�UHVLGHQFH�
JURXS�ZDV�FUXFLDO�LQ�GHWHUPLQLQJ�FR�RSHUDWLRQ��7KH�SDWLHQW�KDV�QR�SULPDU\�RU�
VHFRQGDU\�NLQ�LQ�*UHHQZDWHU�DQG�WKH�ZLIH�KDV�RQO\�D�VRQ�OLYLQJ�WKHUH��6DP��WKH�
SDWLHQW
V�IDWKHU�LQ�WKH�FDVH�GHVFULEHG�RQ�S��VL���7KH�ZLIH
V�FORVHVW�
UHODWLYHV
�
DUH�D�FODVVLILFDWRU\�FODQ�VLVWHU��'H]ED��DQG�KHU�PDUULHG�FKLOGUHQ��LQFOXGLQJ�(GQD���
7KH�ZLIH�FKRVH�WR�UHTXHVW�IURP�'H]ED�DQG�(GQD�WKH�XVH�RI�D�KRJKDQ�IRU�WKH�SH\RWH�
PHHWLQJ��7KH\�DOVR�KHOSHG�WR�SUHSDUH�WKH�KRJKDQ�DQG�FRRN�WKH�IRRG�IRU�WKH�
PRUQLQJ�PHDO��RWKHU�SULPDU\�UHODWLYHV�RI�WKHVH�WZR�ZRPHQ�DQG�WKHLU�VSRXVHV�
DWWHQGHG�WKH�PHHWLQJ��$JDLQ��ZKHUH�WKH�VHWV�RI�SRWHQWLDO�FR�RSHUDWRUV�IRU�WKH�WZR�
LQGLYLGXDOV�ZKR�DUH�W
DG�EHH�ER�KROQWIK�DUH�VPDOO��FODQ�UHODWLYHV�DUH�FDOOHG�XSRQ��DV�LQ�
WKLV�FDVH��RU�QHLJKERXUV�DQG�QRQ�NLQ��DV�LQ�RWKHU�FDVHV��
,Q�&DVH�L���WKH�ZLGRZ�ZKRVH�UHTXHVWV�ZHUH�GLVFXVVHG�DERYH��KHOG�D�NLQDDOGG�

FHUHPRQ\�IRU�KHU�GDXJKWHU��VKH�OLYHV�LQ�DQ�LQGHSHQGHQW�FDPS�IRXQGHG�E\�KHU�
GHFHDVHG�KXVEDQG��D�KDOI�PLOH�IURP�KLV�VLVWHU��7KH�ZLGRZ
V�EURWKHU�DQG�PDUULHG�
FKLOGUHQ�DQG�KHU�GHFHDVHG�EURWKHU
V�ZLIH�DQG�FKLOGUHQ�OLYH�LQ�D�GLVWDQW�SDUW�RI�WKH�
FRPPXQLW\��WZR�VLVWHUV�OLYH�LQ�RWKHU�FRPPXQLWLHV��2QH�PDUULHG�VRQ�RI�WKH�ZLGRZ�
OLYHV�ZLWKLQ�D�KDOI�PLOH�DQG�D�VHFRQG�PDUULHG�VRQ�OLYHV�VHYHUDO�PLOHV�DZD\��EXW�
ZLWKLQ�WKH�ERXQGV�RI�WKH�*UHHQZDWHU�FRPPXQLW\��7KH�ZLGRZ�KDV�WZR�VHWV�RI�NLQ�
RQ�ZKLFK�WR�FDOO��L��KHU�RZQ�VLEOLQJV�ZKR�DUH�GLVWDQW�DQG�SRVVLEO\�HVWUDQJHG�DQG�KHU�
PDUULHG�FKLOGUHQ�ZKR�DUH�FORVHU�DQG�ZLWK�ZKRP�WKHUH�KDYH�EHHQ�QR�GLVSXWHV��DQG�
���WKH�VLVWHU�DQG�FKLOGUHQ�RI�KHU�KXVEDQG�ZKR�DUH�QHLJKERXUV��DQG�WKH�EURWKHUV�DQG�
FKLOGUHQ�RI�KHU�KXVEDQG�ZKR�OLYH�VHYHUDO�PLOHV�DZD\��
:LWKLQ�WKH�ZLGRZ
V�RZQ�VHW�RI�SULPDU\�DQG�VHFRQGDU\�NLQ��WKH�WZR�VRQV�DQG�

WKHLU�ZLYHV�SURYLGHG�D�JUHDW�GHDO�RI�DLG��KHU�VLEOLQJV�DQG�FKLOGUHQ�GLG�QRW�DWWHQG��
:LWKLQ�KHU�KXVEDQG
V�VHW��RQO\�RQH�RI�WKH�VLVWHU
V�GDXJKWHUV�DQG�KHU�KXVEDQG�KHOSHG��
7KH�VLVWHU�DQG�RWKHU�PDUULHG�FKLOGUHQ�ZHUH�LQYROYHG�LQ�SODQQLQJ�D�SH\RWH�PHHWLQJ�
IRU�RQH�RI�WKH�PHPEHUV�RI�WKHLU�UHVLGHQFH�JURXS��RQ�DQRWKHU�RFFDVLRQ�WKH\�ZHUH�
LPSRUWDQW�FR�RSHUDWRUV��FDVH�,���� 5HVLGHQWLDO�GLVWDQFH��GLVSXWHV��DQG�RWKHU�REOLJD��
WLRQV�HOLPLQDWHG�PDQ\�SRWHQWLDO�NLQ�LQ�WKLV�FDVH��1HLJKERXUV�DQG�GLVWDQW�FODQ�
UHODWLYHV�ZHUH�WKXV�FDOOHG�XSRQ�DV�SUHYLRXVO\�PHQWLRQHG��7KH�ZLGRZ�YLVLWHG�
QHLJKERXUV��LQFOXGLQJ�FODQ�OLQNHG�UHODWLYHV�DQG�QRQ�UHODWLYHV��WR�QRWLI\�WKHP�RI�WKH�
FHUHPRQ\�DQG�WR�UHTXHVW�FORWKHV�DQG�MHZHOOHU\�IRU�KHU�GDXJKWHU�WR�ZHDU��
,Q�VXP��WKHUH�LV�D�KLHUDUFK\�RI�SULRULWLHV�LQ�WKH�UHFUXLWPHQW�RI�DFWXDO�SDUWLFLSDQWV��

SULPDU\�NLQ�DUH�SUHIHUUHG�WR�VHFRQGDU\�NLQ��DQG�ORFDO�WR�QRQ�ORFDO�NLQ��6LQFH�WKHUH�
DUH�XVXDOO\�WZR�LQGLYLGXDOV�ZKR�DUH�RUJDQLVHUV��PRUH�PHPEHUV�IURP�RQH�VHW�RI�
SULPDU\�DQG�VHFRQGDU\�NLQ�PD\�EH�DFWLYDWHG�WKDQ�IURP�WKH�RWKHU��7KLV�RFFXUV�
XQGHU�WZR�FRQGLWLRQV��L��LI�RQH�HJR�KDV�IHZ�NLQ��RU���� LI�KLV�RU�KHU�NLQ�DUH�UHVL��
GHQWLDOO\�GLVWDQW�IURP�WKH�FDPS�ZKHUH�WKH�FHUHPRQ\�LV�KHOG��
7KH�RSHUDWLRQ�RI�WKHVH�SULQFLSOHV�SURGXFHV�DQ�RUJDQLVDWLRQ�IXQGDPHQWDOO\�

GLIIHUHQW�IURP�RQH�EDVHG�RQ�ODUJH�FRUSRUDWH�NLQ�JURXSV��7KH�FRPPXQLW\�RI�*UHHQ��
ZDWHU�LV�DQ�XQERXQGHG�QHWZRUN�RI�WLHV��WKLV�QHWZRUN�LV�WKH�VXP�RI�LQGLYLGXDO�
FR�RSHUDWLQJ�
VHWV
�ZKLFK�DUH�DFWLYDWHG��SDUWLFXODUO\�LQ�FHUHPRQLDO�VLWXDWLRQV��DQG�
ZKLFK�DFTXLUH�D�FHUWDLQ�DPRXQW�RI�UHJXODULW\�RYHU�D�SHULRG�RI�WLPH��(DFK�UHVLGHQFH�
JURXS�LV�FRQQHFWHG�ZLWK�RWKHUV�LQ�WKH�FRPPXQLW\�VLQFH�UHVLGHQWV�KDYH�SULPDU\�DQG�
VHFRQGDU\�NLQ�LQ�RWKHU�UHVLGHQFH�JURXSV��DQG�WKH\��LQ�WXUQ��KDYH�SULPDU\�DQG�VHF��
RQGDU\�NLQ�LQ�DQRWKHU�SRUWLRQ�RI�WKH�*UHHQZDWHU�DUHD��%\�H[DPLQLQJ�WKH�SDWWHUQV�
RI�SDUWLFLSDWLRQ�LQ�FHUHPRQLDO�RFFDVLRQV�DOO�WKH�UHVLGHQFH�JURXSV�LQ�WKH�DUHD�FDQ�EH�
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VKRZQ�WR�EH�OLQNHG�WRJHWKHU��DOWKRXJK�QR�UHVLGHQFH�JURXS�LV�GLUHFWO\�OLQNHG�WR�DOO�
WKH�RWKHUV��7KHUH�DUH�DOVR�LPSRUWDQW�WLHV�ZLWK�SULPDU\�NLQ�RXWVLGH�*UHHQZDWHU��
7KHVH�QRW�RQO\�SURYLGH�DGGLWLRQDO�FR�RSHUDWRUV�RQ�FHUHPRQLDO�RFFDVLRQV�EXW�OLQN�
*UHHQZDWHU�1DYDMR�ZLWK�1DYDMR�LQ�RWKHU�VHFWLRQV�RI�WKH�UHVHUYDWLRQ��DQG�ZLWK�
WKRVH�LQ�WRZQV�DQG�FLWLHV�LQ�WKH�
$QJOR
�ZRUOG��

&RQFOXVLRQV�
,Q�WKH�ILUVW�VHFWLRQ�RI�WKLV�DUWLFOH�,�FULWLFLVHG�WKH�FRQFHSW�RI�RXWILW�DQG�VXJJHVWHG�

WKH�QHHG�IRU�DQ�DOWHUQDWLYH�LQWHUSUHWDWLRQ�RI�NLQ�UHODWLRQV�EH\RQG�WKH�KRXVHKROG�
DQLG�UHVLGHQFH�JURXS�OHYHO��,�KDYH�IRFXVHG�RQ�FHUHPRQLDO�DFWLYLWLHV�VLQFH�WKHVH�DUH�
WKH�PDMRU�VLWXDWLRQV�ZKHUH�D�ODUJH�QXPEHU�RI�1DYDMR�FR�RSHUDWH�RQ�WKH�EDVLV�
RI�NLQVKLS�UHODWLRQV��$V�EDFNJURXQG��,�KDYH�GLVFXVVHG�1DYDMR�FRQFHSWV�RI�DXWKRULW\�
DQG�FR�RSHUDWLRQ��DQG�KDYH�VKRZQ�KRZ�WKHVH�DUH�UHODWHG�WR�WKH�GHYHORSPHQWDO�
F\FOH�RI�GRPHVWLF�JURXSV�DQG�WR�WKH�HVWDEOLVKPHQW�RI�VWDEOH�GDLO\�FR�RSHUDWLYH�DQG�
DXWKRULW\�SDWWHUQV��,�KDYH�DOVR�VXJJHVWHG�WKDW�WKH�VDPH�QRWLRQV�RI�DXWKRULW\�DQG�
FR�RSHUDWLRQ�DUH�UHODWHG�WR�UHTXHVW�PDNLQJ�DQG�UHFUXLWPHQW�IRU�FHUHPRQLDO�
DFWLYLWLHV��)LQDOO\��,�KDYH�DQDO\VHG�FHUHPRQLDO�DFWLYLWLHV�WKHPVHOYHV�LQ�WHUPV�RI�DQ�
HJR�FHQWUHG�
VHW
�RI�SRWHQWLDO�FR�RSHUDWRUV�FRPSRVHG�RI�SULPDU\�DQG�VHFRQGDU\�
NLQ��)RU�PRVW�RI�WKH�WZHQW\�QLQH�FHUHPRQLDO�RFFDVLRQV�VWXGLHG��WKHUH�ZHUH�WZR�
UHOHYDQW�
VHWV
�RI�NLQ��WKRVH�RI�WKH�SDWLHQW
V�WZR�SDUHQWV��WKRVH�RI�WKH�SDWLHQW�DQG�
VSRXVH��RU�WKRVH�RI�WKH�GHFHDVHG
V�VSRXVH�DQG�FKLOGUHQ��RQ�WKH�RQH�KDQG��DQG�KLV�RU�
KHU�VLEOLQJV�RQ�WKH�RWKHU��%\�FRPSDULQJ�WKH�SRWHQWLDO�VHWV�RI�NLQ�ZLWK�WKRVH�DFWXDOO\�
SDUWLFLSDWLQJ�LQ�D�JLYHQ�FHUHPRQ\��,�KDYH�LVRODWHG�VHYHUDO�SULQFLSOHV�ZKLFK�SUHGLFW�
ZKLFK�NLQ�DUH�PRVW�OLNHO\�WR�SDUWLFLSDWH��7KH�RSHUDWLRQ�RI�WKHVH�SULQFLSOHV�ZLWKLQ�
RYHUODSSLQJ�VHWV�RI�NLQ�RYHU�D�ORQJ�SHULRG�RI�WLPH�FUHDWHV�D�QHWZRUN�RI�WLHV�ZKLFK�
OLQNV�WRJHWKHU�WKH�HQWLUH�*UHHQZDWHU�FRPPXQLW\��
1HWZRUNV�KDYH�EHHQ�XVHG�WR�DQDO\VH�NLQ�DQG�QRQ�NLQ�UHODWLRQV�LQ�XUEDQ�PLOLHXV��

HVSHFLDOO\�LQ�$IULFD��6RXWKDOO�	�*XWNLQG�,����� 3��0D\HU�,��,�� (SVWHLQ�,��,��
-��&��0LWFKHOO�,�����-DFREVRQ�,�����DQG�(QJODQG��%RWW�,������,Q�WKLV�DUWLFOH��,�KDYH�
XVHG�QHWZRUN�DQDO\VLV�WR�LOOXPLQDWH�NLQ�EDVHG�DFWLYLWLHV�LQ�D�UXUDO�WULEDO�VHWWLQJ�
ZKHUH�SROLWLFDO�DQG�OHJDO�DFWLYLWLHV�DUH�YHVWHG�LQ�D�PRGHUQLVHG�RUJDQLVDWLRQ��7KH�
1DYDMR�7ULEH���EXW�ZKHUH�PRVW�HFRQRPLF�DQG�ULWXDO�DFWLYLWLHV�DUH�GHWHUPLQHG��QRW�
E\�ODUJH�FRUSRUDWH�JURXSV��EXW�E\�VPDOO�GRPHVWLF�XQLWV�DQG�ZLGHU�NLQ�WLHV��7KLV�
DQDO\VLV�PD\�SURYLGH�FRPSDUDWLYH�GDWD�IRU�WKH�VWXG\�RI�VLPLODU�EDQG�DQG�WULEDO�
VRFLHWLHV�ZKLFK�ODFN�FRUSRUDWH�GHVFHQW�JURXSV��EXW�ZKHUH�PDQ\�HFRQRPLF��SROLWLFDO�
DQG�ULWXDO�DFWLYLWLHV�DUH�GHWHUPLQHG�E\�NLQVKLS��
,Q�RIIHULQJ�D�UH�LQWHUSUHWDWLRQ�RI�FRQWHPSRUDU\�1DYDMR�VRFLDO�RUJDQLVDWLRQ��,�

KDYH�DUJXHG��LQ�SDUWLFXODU��DJDLQVW�WKH�XWLOLW\�RI�.OXFNKRKQ
V�WHUP�
RXWILW
�DQG�
VLPLODU�FRQFHSWV�ZKLFK�GHVFULEH�
PLGGOH�VL]HG
�JURXSV�RI�FR�RSHUDWLQJ�NLQ��7KH�
RXWILW�LV�D�FRQVWUXFW�RI�WKH�DQWKURSRORJLVW�UDWKHU�WKDQ�D�WHUP�ZKLFK�DGHTXDWHO\�
GHVFULEHV�KRZ�1DYDMR�FRQFHSWXDOLVH�VRFLDO�UHODWLRQV�RU�RUJDQLVH�EHKDYLRXU��,QVWHDG�
RI�VWUHVVLQJ�WKH�GHILQLWLRQ�DQG�VWUXFWXUH�RI�JURXSV��,�KDYH�FRQFHQWUDWHG�RQ�WKH�
RUJDQLVDWLRQ�RI�FRQFUHWH�DFWLYLWLHV��0\�DQDO\VLV�VHHPV�PRUH�DSSURSULDWH�WKDQ�
SUHYLRXV�RQHV��VLQFH�LW�WDNHV�LQWR�DFFRXQW�1DYDMR�FRQFHSWV��VLQFH�LW�LV�EDVHG�RQ�DFWXDO�
FDVHV�RI�FR�RSHUDWLRQ��DQG�VLQFH�LW�SURSRVHV�VRPH�SULQFLSOHV�DURXQG�ZKLFK�FR��
RSHUDWLRQ�LV�RUJDQLVHG��
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7KH�ILHOGZRUN�RQ�ZKLFK�WKLV�DQDO\VLV�LV�EDVHG�ZDV�VXSSRUWHG�E\�D�1DWLRQDO�,QVWLWXWH�RI�0HQWDO�
+HDOWK�)HOORZVKLS��,)/�0+����� ,���2,�� ZLWK�D�5HVHDUFK�*UDQW�$WWDFKPHQW��0+�,,��,��,���
,�DP�JUDWHIXO�WR�'DYLG�$EHUOH��*HRUJH�+LFNV��.DUO�+HLGHU��5REHUW�0HUULOO��3KLOLS�/HLV��1DQF\�
/HLV�DQG�7HUU\�5H\QROGV�IRU�YDOXDEOH�FRPPHQWV�DQG�FULWLFLVPV�RQ�YDULRXV�LGHDV�SUHVHQWHG�LQ�
WKLV�DUWLFOH��

,�$EHUOH�SRVWXODWHV�WKH�
ORFDO�FODQ�HOHPHQW
�DV�D�ORRVHO\�RUJDQLVHG�JURXS�RI�FODQ�PHPEHUV�LQ�
D�JLYHQ�DUHD�ZKR�FRQVWLWXWH�D�XQLOLQHDO�XQLW�RI�FROOHFWLYH�UHVSRQVLELOLW\�DQG�MRLQW�DFWLRQ��,��,��
,���� ,,��,���� +H�LV�RQH�RI�WKH�IHZ�LQYHVWLJDWRUV�WR�SODFH�HPSKDVLV�RQ�WKH�
ORFDO�FODQ�HOHPHQW
�
UDWKHU�WKDQ�WKH�RXWILW�RU�VLPLODU�JURXS��0\�GDWD�FRQWUDGLFW�KLV�YLHZ��&OXVWHUV�RI�NLQ�GUDZQ�IURP�
WKH�VHYHUDO�OLQHDJHV�RI�WKH�ODUJHVW�FODQV�LQ�*UHHQZDWHU�GR�QRW�FR�RSHUDWH�IRU�FHUHPRQLDO�RFFDVLRQV��

��'RZQV� �,����� ,����� GHILQHV�RXWILW�LQ�WKH�ZD\�RWKHUV�XVH�WKH�WHUP�UHVLGHQFH�JURXS�RU�
FDPS��L�H��PHPEHUV�RI�DQ�H[WHQGHG�IDPLO\�ZKR�OLYH�LQ�KRJKDQV�ZLWKLQ�VKRXWLQJ�GLVWDQFH�RI�
HDFK�RWKHU��7KLV��RI�FRXUVH��KRSHOHVVO\�FRQIXVHV�WKH�LVVXH�RI�WKH�GHILQLWLRQ�DQG�FRPSRVLWLRQ�RI�WKH�
RXWILW��

��$GDPV�FKDUDFWHULVHV�WKH�UHVLGHQW�OLQHDJH�DV�VHYHUDO�UHVLGHQFH�JURXSV�RFFXS\LQJ�D�FRQWLJXRXV�
DUHD��KH�HPSKDVLVHV�WKH�WHUULWRULDO�DVSHFWV�DQG�VD\V�WKH�JURXS�KDV�QR�VRFLDO�YLDELOLW\������������
���� ,�����

��7KH�QDPH�*UHHQZDWHU�LV�D�SVHXGRQ\P�XVHG�WR�SURWHFW�WKH�LGHQWLW\�RI�WKH�FRPPXQLW\�DQG�
P\�LQIRUPDQWV��
��.OXFNKRKQ�VXJJHVWV�WKDW�
VR�DQG�VR
V�IRONV
�GRHV�QRW�LQFOXGH�
DOO�RI�DQ�LQGLYLGXDO
V�UHODWLYHV�

ZLWKLQ�FHUWDLQ�GHJUHHV
��.OXFNKRKQ�	�/HLJKWRQ�,����� �����0\�GDWD��KRZHYHU��GR�VXSSRUW�WKLV�
GHILQLWLRQ��

��$EHUOH�VXJJHVWHG�WKLV�SKUDVH�WR�PH�LQ�,����� KH�VD\V�LW�LV�XVHG�LQ�WKH�3LQRQ�DUHD�WR�UHIHU�WR�D�
PDWULOLQHDJH��,QIRUPDWLRQ�IURP�P\�LQIRUPDQWV�VXJJHVWV�WKDW�LQ�*UHHQZDWHU�QRQ�PDWULOLQHDO�
UHODWLYHV��H�J��VRQ
V�VRQ��DUH�LQFOXGHG��

��7KH�QRWLRQ�WKDW�
HYHU\RQH�KHOSV
�LV�SDUW�RI�DQ�HWKLF�RI�JHQHUDOLVHG�UHFLSURFLW\��6DKOLQV�,������
6LQFH�FR�RSHUDWLRQ�VKRXOG�EH�JLYHQ�IUHHO\�DQG�ZLWKRXW�H[SHFWDWLRQ�RI�UHWXUQ��1DYDMR� DUH�
UHOXFWDQW�WR�VXJJHVW�WKDW�VRPH�RI�WKHLU�UHODWLYHV�GR�QRW�KHOS��

��7KLV�LV�JHQHUDOO\�WUXH�LQ�5DPDK�DW�WKH�SUHVHQW�WLPH��DV�UHSRUWHG�LQ�5H\QROGV�HW�DO���,������
,W�PD\�DOVR�KDYH�EHHQ�WKH�FDVH�GXULQJ�WKH�,���
V� DQG�,���
V�� WKH�SHULRG�RI�.OXFNKRKQ
V�HDUO\�
ILHOGZRUN�LQ�WKLV�FRPPXQLW\��VHH�/DQGJUDI�,������
��1DYDMR� SURSHUW\��LQFOXGLQJ�OLYHVWRFN��MHZHOOHU\��PHGLFLQH�SRXFKHV��FDUV��ZDJRQV�� LV�

LQGLYLGXDOO\�RZQHG��7KLV�LV�H[SUHVVHG�QRW�WKURXJK�D�FRQFHSW�RI�RZQHUVKLS�DV�LQ�RXU�SKUDVH��

+H�RZQV�LW
��EXW�WKURXJK�SKUDVHV�WKDW�LQGLFDWH�
XVH�ULJKWV
��VXFK�DV�GD
GLEHVK�QHH�KR
OR
"��'R� VKHHS�
H[LVW�E\�PHDQV�RI�\RX"���RU�GD
WVLQDEDDVLVK�VLQWO
D"��'R�\RX�FDXVH�D�ZDJRQ�WR�EH�DW�\RXU�GLVSRVDO"��
�+DLOH� ,����� ��� ,����� ����� 2ZQHUVKLS�LV�DOVR�LQGLFDWHG�E\�QRXQ�SRVVHVVLRQ�DV�LQ�
KLV�FDU
�
�ELFKLGW��RU�
KLV�VKHHS
��ELGLEH
���

,2�7KH�(QHP\�:D\�LV�D�WKUHH�GD\�FHUHPRQ\�WR�FXUH�LOOQHVV�FDXVHG�E\�WKH�JKRVW�RI�DQ�DOLHQ�
RU�HQHP\��,W�UHTXLUHV�WKH�SDUWLFLSDWLRQ�RI�WZR�ORFDO�JURXSV��WKDW�RI�WKH�SDWLHQW�DQG�WKDW�RI�D�
6WLFN�5HFHLYHU�ZKR�OLYHV�DW�VRPH�GLVWDQFH�IURP�WKH�SDWLHQW�DQG�KLV�UHODWLYHV��

,,� 7KHUH�DUH�WKUHH�IDFWRUV�ZKLFK�TXDOLI\�WKH�QRWLRQV�RI�
KRXVHKROG
�DQG�
UHVLGHQFH�JURXS
�DV�

JURXSV
��7KHUH�LV�D�YDJXHQHVV�LQ�1DYDMR� WHUPLQRORJ\�GHVFULELQJ�WKRVH�ZKR�OLYH�WRJHWKHU�LQ�
WKHVH�WZR�XQLWV�VR�WKDW�QHLWKHU�LV�H[SOLFLWO\�UHFRJQLVHG�DQG�ODEHOOHG�E\�1DYDMR� WKHPVHOYHV��,Q�
DGGLWLRQ��WKHUH�DUH�QR�PDMRU�GLVFRQWLQXLWLHV�LQ�WKH�GHYHORSPHQWDO�F\FOH�RI�WKH�UHVLGHQFH�JURXS�
�IRU�D�GHVFULSWLRQ�RI�WKLV�F\FOH�VHH�5H\QROGV�HW�DO��,������ 7KH�SURFHVV�RI�ILVVLRQ�PD\�EH�JUDGXDO��
PDNLQJ�LW�GLIILFXOW�IRU�WKH�REVHUYHU�WR�GHFLGH�LI�SDUHQWV�DQG�PDUULHG�FKLOGUHQ��RU�PDUULHG�
VLEOLQJV��OLYLQJ�QHDU�HDFK�RWKHU�FRQVWLWXWH�RQH�UHVLGHQFH�JURXS�RU�WZR��)LQDOO\��WKHUH�LV�DQ�
DEVHQFH�RI�D�MRLQW�HVWDWH�HLWKHU�LQ�ODQG�RU�OLYHVWRFN�ZKLFK�ZRXOG�HVWDEOLVK�WKH�
FRUSRUDWHQHVV
�RI�
UHVLGHQFH�JURXSV�DQG�SURYLGH�D�PHDQV�RI�HVWDEOLVKLQJ�WKH�ULJKWV�DQG�GXWLHV�RI�H[WHQGHG�IDPLO\�
PHPEHUV�WRZDUG�HDFK�RWKHU�LQ�UHJDUG�WR�FRPPRQ�SURSHUW\��2Q�WKH�RWKHU�KDQG��WKH�VWDEOH�
SDWWHUQV�RI�FRPPXQLFDWLRQ��DXWKRULW\��DQG�FR�RSHUDWLRQ�PDNH�WKH�KRXVHKROG�DQG�UHVLGHQFH�
JURXS�PRUH�HDVLO\�LGHQWLILHG�DV�
JURXSV
�WKDQ�DUH�ODUJHU�FROOHFWLRQV�RI�UHODWLYHV��

,��7HUWLDU\�NLQ�DUH�WKRVH�FRQQHFWHG�WR�HJR�E\�WULSOLQJ�WKH�SULPDU\�OLQNV��7KH�PRVW�LPSRUWDQW�
RI�WKHVH�DUH�FURVV�FRXVLQV��0%'�� 0%6�� )='�� )=6���

���,�KDYH�QRW�SHUIRUPHG�WHVWV�RI�VWDWLVWLFDO�VLJQLILFDQFH�RQ�WKH�GDWD�VLQFH�WKH�WZHQW\�QLQH�
RFFDVLRQV�GR�QRW�UHSUHVHQW�D�UDQGRP�VDPSOH��DQG�VLQFH��LQ�VRPH�FDVHV��,�ZDV�QRW�DEOH�WR�LGHQWLI\�
DOO�WKRVH�ZKR�DWWHQGHG��

,�� &ODQ�UHODWLYHV�LQFOXGH�WKRVH�UHODWHG�WR�HJR�WKURXJK�RQH�RI�IRXU�SRVVLEOH�OLQNV��KLV�RZQ�
FODQ��KLV�IDWKHU
V�FODQ��L�H��WKH�FODQ�KH�LV�
ERUQ�IRU
���FKLOGUHQ�RI�KLV�FODQ��L�H��WKRVH�
ERUQ�IRU
�KLV�
FODQ���DQG�WKRVH�ZKRVH�IDWKHUV�DUH�RI�WKH�VDPH�FODQO�DV�HJR
V�IDWKHU��L�H��WKRVH�
ERUQ�IRU
�WKH�VDPH�
FODQ�HJR�LV�
ERUQ�IRU
���
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$EHUOH��'DYLG�)��,��,�� 7KH�1DYDKR��,Q�0DWULOLQHDO�NLQVKLS��HGV��'�� 6FKQHLGHU�	� .�� *RXJK��
%HUNHOH\��8QLY��RI�&DOLIRUQLD�3UHVV��

$GDPV��:LOOLDP�<��,����� 6KRQWR��D�VWXG\�RI�WKH�UROH�RI�WKH�WUDGHU�LQ�D�PRGHUQ�1DYDKR�FRPPXQLW\�
�%XOO��%XU��$P��(WKQRO��,����� :DVKLQJWRQ��*RYHUQPHQW�3ULQWLQJ�2IILFH��

$SSHOO��*��1�� ,����� 5HVLGHQFH�DQG�WLHV�RI�NLQVKLS�LQ�D�FRJQDWLF�VRFLHW\��WKH�5XQJXV�'XVXQ�RI�
6DEDK��0DOD\VLD��6�:HVW��-��$QWKURS������ ������,��

,����� 2EVHUYDWLRQDO�SURFHGXUHV�IRU�LGHQWLI\LQJ�NLQGUHGV��VRFLDO�LVRODWHV�DPRQJ�WKH�
5XQJXV�RI�%RUQHR��6�:HVW��-��$QWKURS������,��������

%DUQHV��-��$��,����� &ODVV�DQG�FRPPLWWHHV�LQ�D�1RUZHJLDQ�LVODQG�SDULVK��+XP��5HODW������������
%RWW��(OL]DEHWK�,����� )DPLO\�DQG�VRFLDO�QHWZRUN��/RQGRQ��7DYLVWRFN�3XEOLFDWLRQV��
&ROOLHU��0DOFROP�&DUU�L��L�� /RFDO�RUJDQL]DWLRQ�DPRQJ�WKH�1DYDKR��7KHVLV��8QLLY��RI�&KLFDJR��
&RXOW��$OOHQ�	�5�� 5�� 5DQGROI�,����� &RPSXWHU�PHWKRGV�IRU�DQDO\]LQJ�JHQHDORJLFDO�VSDFH��
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